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FRIDAY, APRIL 23, 1976 


Intreduction. 

The 1976, or second, session of the 1975 General Assembly will begin on 
May 3 at 12 noon and, according to the 1975 adjournment resolution, is to be 
limited to consideration of revisions in the 1976-77 portion of the state budget 
enacted in 1975. Other matters may be considered only with the approval of two- 
thirds of the members of each house. The resolution limits the session to 30 
calendar days. 

As explained further below, several committees of the General Assembly are 
meeting in advance of the May 3rd convening date, primarily to consider revisions 
in the budget. The Daily Bulletin normally does not attempt to report committee 
actions until they are reported to the floor, but the current activity seemed 
sufficiently important: to change that policy, thus this bulletin. Regular daily 
publication of the bulletin will commence on May 3. 


The Legislative Bulletin Services. 
The Daily Bulletin is provided to legislators, state and local officials, and 


the news media to assist them in understanding pending legislation and in following 

the progress of that legislation. This is one of the ways in which the University 

of North Carolina attempts to serve the public officials and other citizens of the 
State. Other activities of the Institute of Government include numerous short courses 
and conferences for public officials; publication of a variety of guidebooks and special 
bulletins; and consultation by phone, mail and in person. 

Other legislative publications of the Institute of Government include a weekly 
legislative summary, weekly bulletins for local bills, status’ reports for both public 
and local bills, final lists of actions on bills, and a final narrative summary of the 
activities for the session. The Institute maintains an office in room 16 of the 
| Legislative Building during the session and welcomes inquiries concerning legislation. 
Responsibility for operation of that office for the 1976 session rests with Michael 

Crowell, Joan Brannon, Jim Drennan, and George Rogister. 


Budget Recommendations 
The budget problem. The 1975 General Assembly enacted General Fund appropriations 


of $1.78 billion for fiscal 1975-76 and $1.89 billion for fiscal 1976-77. Of those 
funds, $28.7 million in 1975-76 and $52.1 million in 1976-77 were for capital improvements 
and the remainder for operating expenses. (Most of these appropriations are contained 
in Ch. 874 (capital) and Ch. 875 (operating) of the 1975 Session Laws.) Those appro- 
priations were based on certain estimates of what revenue the state could expect to 
receive during the biennium. The projections at the time were that total General Fund 
revenues would increase by 8.8 percent for fiscal 1975-76 and another 9.9 percent for 
fiscal 1976-77. For the previous decade, those revenues had increased an average of 
12.2 percent per year. The greatest portion of the General Fund revenues are tax 
revenues and it was estimated that they would increase 9.9 and 11.4 percent over the 
two years. : 


Copyright 1976-Institute of Government, University of North Carolina at Chapel Hill 
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Earlier this year it became apparent that the revenue projections were not 
accurate, money was coming in at a slower rate than expected. In response to that 
trend, the President of the Senate, James Hunt, and the Speaker of the House, James 
Green, in February called the Conference Committee on Appropriations to Raleigh to 
consider what actions might be necessary with regard to the 1975-76 portion of the 
budget to avoid an unbalanced budget for this year. The Conference Committee had 
first been appointed at the end of the 1975 session to resolve differences in the 
budgets passed by the House and Senate; that committee is chaired by Senator Scott 
and Representative Watkins. The committee considered possible reductions in the 1975- 
76 budget and finally settled on a series of recommendations to the Governor on actions 
he might take to reduce spending for the remainder of this fiscal year. The actions 
taken by the Governor, some on legislative recommendation and some on his own initiative, 
included freezes in filling vacant positions, limits on travel by state employees, 
freezes on equipment purchases, and similar actions to cover the period through June 30. 
In addition, the Governor and Advisory Budget Commission in February reduced or reverted 
appropriations for about $13.3 million of capital improvement projects that had been 
previously authorized. The result of all these actions appears to be that there will 
be some surplus at the end of the present fiscal year, though the amount of that 
surplus remains uncertain. 

The 1976-77 budget. The same sluggish economy that caused the Governor and 
Advisory Budget Commission to act to reduce this year's expenditures requires that 
the General Assembly revise its budget for fiscal 1976-77. The legislature's Fiscal 
Research Division last week estimated that instead of the projections on which the 
appropriation was based last year the General Fund's total revenue will only increase 
by 4.7 percent this year, and then by 12.1 percent in 1976-77 (but remember that the 
second year's increase is figured on a smaller base than the original estimate). The 
tax revenue is expected to increase 6.4 percent the first year and 13.4 the second. 

The State Budget Office takes a slightly more pessimistic view at this point, projecting 
tax revenue increases of about 6 percent and 13 percent. Fiscal Research estimates 

that with the expected revenue "shortfall" for next year, and with about $65 million 
reverting to the General Fund at the end of this year, there will be about a $19.6 
million surplus to begin the 1976-77 fiscal year. The Budget Office says it expects 

the surplus to be somewhere in the $5 to 15 million range. Assuming that the federal 
revenue sharing program (worth $52.6 million) is continued after the end of this 
calendar year, Fiscal Research estimates that the current 1976-77 General Fund 
appropriation is about $3.4 million more than the total revenue that can be expected: 
the Budget Office thinks the shortfall may be more like $20 to 30 million. All of these 
estimates are preliminary and it will be up to the Joint Economy Committee, which meets 
next week, to decide the revenue projections on which the 1976-77 budget will be based. 

Because the present 1976-77 appropriations are greater than the expected revenue 
under even the most optimistic estimates, the Speaker of the House and President of 
the Senate called the Conference Committee, with a somewhat expanded membership, back 
to Raleigh in advance of the May 3rd session to prepare recommendations for changes 
in the 1976-77 budget. In addition to simply balancing next year's budget, the charge 
to the committee observes that the last session set a salary increase for teachers 
and state employees as its first priority in 1976. Each one percent salary increase 
would require about $13.8 million. For the last two weeks the Conference Committee 
has been assisted in its revision of the 1976-77 budget by members of the House Base 
Budget and Senate Appropriations committees. What these legislators have been working 
on is a list of cuts in the budget that they can recommend to the full House and Senate 
appropriations committees, which begin meeting on Monday the 26th of April. That 
committee will also have to consider possible increases in next year's budget (some 
of the possibilities are mentioned at the end of this bulletin). 

Below are listed the reductions in the 1976-77 appropriations that have been 
agreed upon for recommendation to the appropriations committees. Most of the numbers 
here have been rounded off. These are reductions from the 1976-77 budget as approved 
by the 1975 session; in many instances they do not represent reductions in funding 
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from the present budget but only reductions in items that had been approved for expansion 
in 1976-77 over the 1975-76 appropriation. These reductions, together with revenue 
generated from fee increases and similar recommendations, if approved would result in 
about $49.4 million being available to balance next year's budget and fund any new 

items the General Assembly might want to add. 

General Assembly: (1) $125,000 by eliminating funds for electronic voting 
equipment in House; (2) $100,000 from reserve for contingencies. 

Judicial Department: (1) $16,300 by eliminating vacant field representative and 
research aide positions in administration, and $10,000 from travel, printing, etc.: 

(2) $19,200 from Supreme Court, books, equipment, student work, etc.; (3) $13,009 from 
similar Court of Appeals items; (4) $49,000 by eliminating six vacant steno positions 
for superior court judges; (5) $5,900 primarily from funds for emergency superior 
court judges and education expenses; (6) $6,500 by eliminating vacant court reporter 
position in Wake; (7) $7,400 mostly by reducing contractual reporter and employee 
education expenses in district court; (8) $30,000 from office of clerk of sunerior 
court, largest item of which is student work program; (9) $250,000 from funds for 
counsel for indigent defendants; (10) $56,600 by eliminating vacant ass't public 
defender position and vacant investigator and steno positions in public defender 
offices; (11) $2,000 each from funds for counsel for mentally ill and funds for 
expert witnesses, 

The committee also approved a recommendation that about $1.12 million be 
provided for 147 additional deputy clerk of court positions. 

Governor's Office: $68,500 by eliminating ombudsman office (leaves federal funds 
of $34,200 to continue program). 

Lt. Governor's Office: $8,700 by eliminating one vacant administrative position. 

Administration: (1) $130,000 reduction in Management Systems funds (to be made up 
by increasing charges to users); (2) $31,000 by eliminating position of deputy secretary; 
(3) $23,000 by eliminating two vacant positions in Secretary's Office; (4) $40,000 from 
State Budget Division equipment, printing and publications; (5) $20,000 from similar 
State Planning Division items; (6) $15,000 from similar Intergovernmental Relations 
items; (7) $150,000 by eliminating funds to develop uniform land records information 
system; (8) $150,000 reduction in Human Relations Commission funding; (9) $100,000 from 
Drug Authority detoxification center reserve; (10) $100,000 reduction in government mall 
land acquisition funding; (11) $1 million reduction in reserve for capital construction 
cost increases. 

Agriculture: (1) $25,000 to be offset by receipts from grain dealer's licensing 
program; (2) $85,000 from agricultural supplies and $50,000 by abolishing six vacant 
positions on state farms; (3) $200,000 by using receipts from fertilizer registration 
penalties to offset cost of program; (4) $5,000 by using increased pesticide registration 
fees; (5) $20,000 by using increased receipts from food, drug, cosmetic analysis conducted 
by dep't; (6) $10,000 by using increased fees for weigh masters licenses; (7) $6,500 by 
abolishing vacant position in USDA donated commodities program (job now being performed 
by prison labor); (8) $5,000 from reserve fund used to develop department management 
systems section; (9) $30,000 by replacing autos after 4 rather than 3 years; (10) $3,500 


by reducing consultant services for data processing in pesticide control program; 
(11) $11,000 by deleting funds for animal health (hog cholera, etc. ) control; (12) 
$18,000 by eliminating vacant position in food, drug, and cosmetic analysis; 
(13) $50,000 from funds for fee at research stations; (14) $50,009 by using increased 
receipts from research stations to offset costs. 

Audttor: (1) $6,500 by eliminating funds for administrative position now being 


fully funded from non-state revenues; (2) $900 from Confederate Widow pension fund. 
Commerce: (1) $41,000 by abolishing Deputy Sec'y position and secretary; (2) $3,000 


from administrative services to be replaced by increased receipts from Cemetary Corm'n; 
(3) $171,000 from reserve fund for Utilities Comm'n to fund positions created by 1975 
legislature; (4) $15,000 by eliminating 2 vacant keypunch positions under Utilities 
Comm'n and $45,000 by eliminating three other vacant positions; (5) $56,000 from Utilities 
Comm'n by using increased receipts from filing and transcript fees, penalties, and 

gas pipeline safety program;.(6) $10,000 from Utilities Comm'n by deferring replacement 

of office equipment; (7) $10,000 from ABC Board by deferring office equipment; $4,900 
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from employee education funds; and $1,000 from moving expenses funds; (8) $7,500 from 
ABC Board to be replaced by increased receipts for supervisory services and increased 
sales of forms and statutes to offset costs; (9) $1,350 by deferring replacement of 
office furniture in Savings and Loan Division; (10) $6,900 from office rent and $700 
by deferring office furniture replacement and printing and library costs in REA; (11) 
$2,900 from Industrial Comm'n by deferring replacement of office equipment and book 
purchases and reduction in printing. 

The committee also recommends that the Finance Committee raise the application 
fee for beer and wine permits from $25 to $100, to increase revenue by $330,000 in 1976-77. 

Correction: (1) $97,000 from capital water and sewer projects to connect two prison 
units to city water and sewer lines; (2) $110,000 from funds for reimbursement to counties 
for housing safe keeper prisoners; (3) $120,000 by deferring purchase of metal lockers; 
(4) about $48,000 (exact figure unknown) by eliminating tuition refund program; (5) 
$986,400 by eliminating remaining balance for new prison construction; (6) $20,000 of 
unexpended funds for adapting Salisbury highrise prison plan to Hillsborough site (unit 
not to be built at Hillsborough); (7) $420,000 by moving that amount from Prison Enter- 
prises to operating budget of Dep't of Correction; (8) $1.25 million by transferring 
that amount from Prison Enterprises Fund to General Fund; (9) $23,600 from funds for 
purchase of educational equipment in adult offenders programs; (10) $26,400 from funds 
for purchase of vocational equipment in adult offenders programs; (11) $210,000 by 
delaying purchase of automobiles in paroles and probation; (12) $76,900 by eliminating 
state funds for public information office. 

The committee also recommends that $220,000 for food, $170,000 for clothing and 
$110,000 for janitorial supplies be placed in special reserve and not be allowed to 
be transferred to any other part of Dep't budget. 

Cultural Resources: (1) $3,700 from historic resources publications; (2) $5,400 
by eliminating temporary position and reducing materials, supplies, travel, and 
furniture in preservation of documentary resources section (committee directed Budget 
Office that Department be allowed to use increase in fee for certified copies of 
documents to offset this decrease); (3) $118,800 from capital funds for Historic 
Halifax, Reed Gold Mine and Duke Homestead (about one-half the appropriation); (4) 
$109,300 from Bicentennial Committee; (5) $7,600 by eliminating art resources honoraria 
and reducing contracted personnel services, travel, printing and traveling exhibitions; 
(6) $3,400 from NC Symphony; (7) $10,000 from library resources services to residents 
of state institutions (reducing appropriation to 1975-76 level). 

Publte Instructton: (1) $300,000 from transportation funds for autistic, deaf, 
and visually impaired students (leaving $794,000); (2) $1 million from occupational 
education by deferring scheduled expansion of extended day optional school project; 

(3) $2.6 million from elementary textbook funds; (4) $124,500 by abolishing professional 
theatre productions program; (5) $3.6 million from kindergarten program by reducing 
appropriations for teachers salaries and fringe benefits ($2 million -- experience 

show teachers in this program are newer and at lower salary level than budgeted), 
instructional materials ($362,000 by lowering expenditure per child from $26.50 to 

$20), staff training ($309,000 by adjusting appropriation to average spent last 4 
years), and transportation ($945,000 by budgeting only to transport 60-65% that last 
several years experience shows ride bus). 

Communtty Colleges: (1) $10,000 from vocational textile school (mostly furniture 
and equipment); (2) $100,300 from diploma nursing program grants; (3) $2.29 million 
from expansion funds for equipment; (4) $17,800 by reducing CETA matching funds; (5) 
$268,800 by eliminating administrator program (consisting of funds for stipends and 
funds to support instructers at NC State); (6) $2.2 million to be replaced by over- 
realized receipts. 

The committee also recommended an increase from $3 to $5 in the extension 
registration fee, which would bring about $755,000 in additional revenue. 
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Universtty.of North Carolina: (1) $300,000 from funds for expansion of AHEC 
program;.(2).$1.3»million.transferred from N.C. Memorial Hospital medicaid settlement 
speciad~fund to General Fund; (3) $1.1 million from funds for retirement (overbudgeted 
amount); (4) $251,000 from reserve for maintenance and operation of buildings scheduled 
to be finished and occupied in 1976-77 (some construction already delayed); (5) $3.8 
million by postponing bed tower addition to Pitt County Hospital for use in connection 
with ECU medical school; (6) $300,000 from residency training support for AHEC program; 
(7) $112,000 from funds for SREB contract program. 

The committee recommends that a special provision be added to the appropriations 
bill to provide that the first $10 million received from the sale of utilities at 
UNC-Chapel Hill go into the General Fund and the remainder received before July 1, 1977 
go to UNC-CH (the sale is expected to bring about $42 million). Any proceeds received 
after that date would go to the General Fund. (This $10 million was not included in 
computing the $49 million gain in available money for 1976-77.) It is also recommended 
that proceeds from sale of land after July 1, 1977, by all other state agencies except 
Wildlife Resources Comm'n go to the General Fund. 

The committee also recommends that a special provision be added to the appropriations 
bill to require the School of the Arts to have 50 percent NC residents in 1976 school 
year enrollment and an additional 5 percent each year until enrollment is 75 percent 
NC residents. 

Human Resources: (1) $56,000 from Office for Children (board member's per diem, 
office rental, consultants, printing, supplies, etc.); (2) $12,800 in overbudgeted 
funds to aid local projects for the aging; (3) $5,700 from aid to local nutrition 
programs for aged; (4) $13,102 from Office of Sec'y by eliminating furniture and 
equipment purchase funds; (5) $1.5 million from reserve for compliance with OSHA 
and Life Safety Code; (6) $5,000 from Health Services central offices equipment and 
furniture; (7) $13,000 from Public Health Laboratory supplies and equipment; (8) $8,000 
from similar dental health program items; (9) $11,000 from medical examiner funds for 
contracts with local medical examiners; (10) $154,500 from medical services in maternal 
and child health program; (11) $465,600 from pre-kindergarten screening program (because 
of concern about the lack of coordination between Human Resources and Public Instruction 
in carrying out this program, the committee recommends that the appropriations bill 
contain a special provision mandating that a contract be entered into by the two dep'ts 
setting out the responsibilities of each); (12) $15,000 from human tissue donation 
program; (13) $10,000 from travel and expenses of Recycling Advisory Council; (14) $10,000 
from public health residency program; (15) $18,000 from farm and home accident program; 
(16) $31,500 from services for the blind, including reductions in general operating, 
income maintenance, and equipment funds;(17) $170,900 from community based adjustment 
services for blind (reflects new federal matching ratios); (18) $80,000 from case work 
services in vocational rehab centers; (19) $671,200 from operating funds of mental 
health services ($500,000 reduction in mental health facilities dietary costs; $65,500 
reduction in research grants; $60,000 reduction in psychiatric residencies; $19,500 
reduction in mental health scholarships and loans; $26,200 reduction in administrative 
equipment funds); (20) $1 million from operating funds for four psychiatric hospitals; 
$2.3 million from operating funds at Western Carolina, O'Berry and Murdoch; and $500,000 
from Greenville and Black Mountain ARCs (all to be made up by increased receipts) ; 

(21) $1.5 million from sale of property at Butner to go into General Fund rather than 
held for use of Dep't; (22) $2.44 million from capital improvements in mental health 
facilities ($2.4 million by eliminating male wing renovation project at Dorthea Dix; 
$40,000 from improvements at Western Carolina Center) ;(23) $58,300 from Children's 

and Orthopedic Hospitals by reduction in consultants, supplies, equipment, etc. (increased 
medicaid receipts will make up $53,000 of reduction; (24) $500 from equipment funds 

for Lenox Baker Hospital and $165,000 from operating budget (to be made up by increased 
medicaid receipts); (25) $10,000 from Confederate Women's Home Trust fund; (26) $1,600 
from equipment and rent funds in administrative office of specialty hospitals; (27) 
$50,400 from McCain Hospital supplies» equipment, and general operating budget; (28) 
$156,100 from Western NC Hospital supplies, equipment, consultant fees and general 
operating budget (most to be made up by increased patient receipts); (29) $159,000 from 
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Eastern NC Hospital supplies, food costs, laundry and general operating funds (most 
to be made up by increased receipts); (30) $70,900. from Central School for Deaf by 
eliminating two food service positions and reducing miscellaneous operating items; 
(31) $20,100 from Eastern School for Deaf; (32) $52,400 from NC School for Deaf by 
iniscellaneous operating reductions and eliminating balance of reserve for pre-school 
satellite program; (33) $3,800 from tuition payments and equipment funds at Governor 
Morehead School; (34) $147,700 from emergency medical services program; (35) $103,500 
from rural health’ program; (36) $1,000 from travel and equipment funds in facility 
services management section; (37) $2,000 from travel and consultant expenses in health 
facility planning; (38) $1,000 from jails and detention training program; (39) $1,000 
from Solicitation Licensure Board; (40) $2,500 from consultants, equipment, etc. for 
training of physical plant maintenance personnel; (41) $7,400 from equipment in health 
facility construction and planning; (42) $317,000 from state~county social services 
attendant care program (almost identical chore services program will be operated 
under Title XX of the Social Security Act with 75% federal funds) ; (43) $42,700 from 
maternity home program; (44) $13,000 from social services educational grants; (45) 
$7,500 by eliminating P.L.A.C.E. program; (46) $64,000 from day care funds in AFDC 
work incentive program; (47) $26,900 from over budgeted Dep't merit salary increment 
funds; (48) $1.2 million from Stonewall Jackson School capital improvement funds ; 
(49) $20,000 from Samarkand Manor capital renovation, funds; (50) $10,200 by moving 
regional Youth Services offices from rental space to Youth Services campuses; (51) 
$914,000 by closing Richard T. Fountain School. 

The committee recommends that the appropriations bill contain a special provision 
designating the amount of appropriated funds that are to go to sheltered workshops and 
those that go to ADAP programs. In addition, they directed that a committee be 
appointed to work with the Dep't of Human Resources to develop a proposal on how the 
state can recover from other insurers of medicaid rec{pients That committee will 
report to the General Assembly in May, if possible, or if not, by January, 1977. 

Insurance: (1) $31,500 from travel funds; (2) $16,000 by deferring replacement 
of office equipment; (3) $20,000 by deferring replacement of fire fighting and rescue 
training station wagons. 

Justice: (1) $13,300 from Police Information Network data processing funds; 

(2) $100,000 by deferring replacement of automobiles; (3) $6,000 by eliminating 
advertising by Justice Academy; (4) $34,580 by deferring replacement of office 
equipment. 

Labor: (1) $1,000 from Commissioner's office; (2) $4,500 from information and 
publication office; (3) $19,000 by eliminating unfilled positions in Statistical 
Division; (4) $3,100 from Mine and Quarry Inspection Division from travel, printing, 
and equipment and $2,700 from legal fees; (5) $33,500 by eliminating one vacant and 
two filled positions in Wage and Hour/Child Labor Inspection Division; (6) about 
$14,600 from OSHA, including elimination of vacant enforcement position; (7) $17,700 
i peeesach pi communications director position; (8) $3,000 by eliminating publication 

Milttary and Veterans: (1) $38,000 by eliminating Deputy Secretary position, 
secretary related to this position, and fringe benefits; (2) $30,700 by reducing by 
50% allotments to officers and supply sergeants for extra administrative work; (3) 
$92,000 from National Guard Tuition Assistance Program; (4) $2,000 from NC Military 
Academy; (5) $12,400 by deferring purchase of new communications equipment in Division 
of Civil Preparedness; (6) $22,400 from travel and office equipment replacement funds 
in various divisions. , 

Natural and Economie Resources: (1) $87,000 by deferring construction of offices 
in Alamance, Wilkes and Washington for forest protection management program; (2) 
$38,600 by eliminating operating funds for new Welcome’ Center for which capital funds 
already eliminated by Advisory Budget Comm'n; (3) $25,000 by reducing expansion 
operating funds for Zoo by 25 percent; (4) $250,000 from park development capital 
funds; (5) $34,000 by eliminating vacant Deputy Sec'y position. 

Revenue: (1) $105,000 from reserve for Dep't of Revenue employees’ salary 
increments (this will not prevent awarding of 1976-77 increments). 

Secretary of State: No reductions recommended. 

Transportation: (1) $93,000 and/or $500,000 from funds for mass transit grants 
program (our notes are unclear on this); (2) $128,000 from expansion funds for geronautics 
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program; (3) $150,000 from general fund subsidy to Ports Authority operating budget. 
For other Department of Transportation reductions, see separate section on Highway 
Fund below. her 

-Treasurer: (1) $2,500 from purchase of furniture and equipment; (2) $23,000 from 
local government services expansion funds for consulting fees; (3) $4,400 from Public 
Employees Social Security Agency to be offset by increased receipts. 

Reserves: (1) $2.1 million from debt service; (2) $250,000 from postage increase 
(agencies expected to absorb the 1975 $.10 to $.13 increase in 1976-77 budgets); (3) $2 
million from reserve for retirement employer contribution rate increase (agencies can 
absorb 8.95% to 9.12% increase in 1976-77 budgets); (4) $500,000 from reserve SPA merit 
and automatic salary increments (Fiscal Research to determine amount to be taken from 
each department); (5) $500,000 from Contingency and Emergency. 

Spectal provisions not already mentioned: (1) beginning July 1, 1977, all proceeds 
from sale of land by state agencies go into General Fund rather than to the agency; 

(2) administrative personnel and consultants in all agencies be reduced to 1975-76 level. 

Highway Fund. The committee also considered reductions in the Highway Fund. The 
reductions from this fund are not added to the total $49 million above which represents 
changes only in the General Fund. All of these items are reductions in the appropriations 
for the Department of Transportation: (1) $30,000 by eliminating Deputy Sec'y position; 
(2) $289,000 by eliminating regional personnel officer and division personnel officer 
positions; (3) $54,000 by eliminating three vacant positions and eliminating Bi-Ways 
magazine; (4) $23,000 by eliminating two positions in Sec'y office; (5) $27,000 by 


eliminating two positions in Ass't Sec'y for Management Office; (6) $7,000 by eliminating 
one position in Chief of Program Management Office; (7) $400,000 from funds for pro- 
fessional fees in Systems Planning Office; (8) $50,000 from funds for consultant fees 

in Mass Transit; (9) $21,000 by eliminating publication of Governor's Highway Safety 
Program quarterly magazine; (10) $1.2 million from Governor's Highway Safety Program 
(leaving $300,000); (11) $583,000 by transferring Division of Motor Vehicles process 
servers to vacant Highway Patrol positions. 

Increases tn 1976-77 appropriations. The appropriations committees meeting next 
week will also have to consider requests for increases in the 1976-77 budget, including 
the salary increase for teachers and state employees. For example, the State Board of 
Education has requested $5.9 million in additional funds in 1976-77 for teachers' 
salaries since turnover was misestimated last year and there are more teachers on the 
payroll at higher salaries than expected. The Department of Community Colleges has 
requested an additional $26 million for increased enrollment and UNC an additional 
$6.6 million to handle its present enrollment. Blue Cross and Blue Shield has indicated 
that they will increase the premium for the State employee group health insurance policy. 
This will require an increased appropriation if the state decides to continue full funding 
of employee health insurance. These are just examples; there are similar requests from 
other agencies. 
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BULLETIN NO. 2 = = MONDAY, MAY 3, 1976 


The 1976, or second, session of the 1975 General Assembly convened at 
noon today. Ratified Resolution 121 of the 1975 session, the adjournment 
resolution, provides that no subject other than budgetary matters may be 
considered unless authorized by a ratified joint resolution passed by two- 
thirds majority in each house. That is the reason for H 1285 and H 1287 and 
similar resolutions below. 

Because the 1976 session is a continuation of the 1975 General Assembly, 
the numbering of bills, session laws, etc. begins where they left off when the 
Legislature adjourned in June, 1975. Bills introduced in 1975 are subject to 
action in 1976, but apparently subject to the same two-thirds approval rule as 
new matters. ; 


I PUBLIC BILLS INTRODUCED 


HOUSE 


House rule 32 requires bills to be filed with the principal clerk the 

day before being introduced. Under 1975 Ratified Resolution 121, summarized 
above, a bill filed with the clerk cannot be introduced until the enabling 
resolution for that bill has been ratified. For that reason, in the House 
enabling resolutions (such as H 1285, 1287, and 1289) are being referred to 
committee the day after being filed, but substantive legislation (such as H 1286 
and 1288) is not receiving first reading or being referred to committee. To 
keep our digests of bills in numerical order, we will be digesting bills as they 
are filed in the House clerk's office. The committee reference for bills other 
than enabling resolutions will be carried in the "Calendar Action" section of 
the Daily Bulletin on the day the pre-filed bill is referred to committee. 


H 1285 (J. Res.) Thomas resolution authorized JOINT RES 
Introducer: Quinn Sent to Rules 


"Authorizing the 1975 General Assembly, Second Sesston 1976, to 
constder a joint resolution honoring the life and memory of Arthur Webster 
Thomas, Jr., a former member of the General Assembly." As title indicates; 


the memorializing resolution is H 1286, digested below. 
H 1286 (J. Res.) Memorializing Art Thomas JOINT RES ° 
( Introducer: Quinn Filed with clerk 


"Honoring the life and memory of Arthur Webster Thomas, Jr., a former 
member of the General Assembly: from Cabarrus County." As title indicates. 


SESS 
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H 1287 (Joint Res) Fire tax levy bill allowed JOINT RES, GS 69 
Introducer: Hyde Sent to Rules 


"Authorizing the consideration of a btll allaving fire protection tax 
levies to be appropriated in order to supply rescue and ambulance services." 
As title indicates; the bill authorized by this resolution is H 1288, digested 
below. Effective upon "adoption." 


H 1288 Fire tax funds for rescue, ambulance . GS 69 
Introducer: Hyde | Filed with clerk 


"To authorize the appropriation of funds raised from taxes levied in rural 
fire protection districts to be applied in providing rescue and ambulance services 
wtthin said districts, and to valtdate any such funds previously so appropriated." 
Amends GS 69-25.4 and GS 69-25.7 and adds new GS 69-25.17 as title indicates. 
Effective upon ratification. 


H 1289 (Joint Res) Malpractice bills authorized JOINT RES, GS 1,1A,8,58,90 
Introducer: Messer Sent to Rules 


"Authorizing the 1975 General Assembly, Second Session 1976, to consider 
the recommendattons of the North Carolina Professtonal Liability Insurance Study 
Commission and bills on that subject." As title indicates. 


SENATE 


None 


La, 


mh eS 


y SENATE AND HOUSE CALENDAR ACTION MAY 03,1976. 


NOTES |- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 
DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 


SUBSTITUTES WERE ADOPTED. 
3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 


ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 
4. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


RRKEERKKRKRRKERERERKRRKRKREREREREKKEKRE 





NO CALENDAR ACTION TODAY. 


KRREKKRRKRRERERERERERERERERERERERERE 


NEXT SESSIONS OF SENATE AND HOUSE: 9:00 A.M., Tuesday, May 4, 1976 


KREKRKERERKRERERRRKEREEREREKRKRRRERERE 


Since the end of the 1975 session, the following members of the House have resigned 
and been replaced by the persons indicated here: 

David M. Blackwell replaced by Conrad R. Duncan 

Richard Lane Brown III replaced by Mrs. Janet Pickler 

John J. Hunt replaced by Mrs. Edith Lutz 

James E. Long replaced by Mrs. Bertha M. Holt 


Rep. Art W. Thomas died and was replaced by Mrs. Betty D. Thomas 


Today, the Speaker of the House James C. Green appointed the new representatives 

to committees as indicated below: 

Duncan: Highway Safety, Judiciary III, Law Enforcement, Appropriations, Courts, 
Mental Health, UNC Nominating Committee 

Pickler: Courts, Judiciary I, Blind and Deaf, Election Laws, Finance, State Government 

Lutz: Blind and Deaf, Manufacturers and Labor, Public Libraries, Base Budget, 

on Highway Safety, Military and Veterans' Affairs, Wildlife 

Holt B.: State Personnel, Employment Security, Finance, Judiciary II, Local Government I, 
Public Utilities 

Thomas: State Properties, Appropriations, Insurance, Local Government I, State 
Personnel, Transportation 


The following additional changes were made in committee assignments: 


Courts: Rountree named vice-chairman 

Highway Safety: Edwards named vice-chairman 

Judiciary I: Revelle named vice-chairman 

Judiciary III: Short named vice-chairman 

State Personnel: Woodard named vice-chairman 

State Properties: Phillips named chairman, Ward vice-chairman 
Law Enforcement: Ellis named vice-chairman 
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No. 3 -13- Tuesday, May 4, 1976 
PUBLIC BILLS INTRODUCED 


HOUSE 


H 1290 Operating, capital budget changes (Iden. S 954) APPROPRIATION 
Introducer: Love Sent to Appropriations 


"To modtfy current operattons and capital tmprovements appropriations for 
North Carolina state government for the fiscal year 1976-77, and to make other 
changes in the budget operatton of the state." Purports to amend Ch. 874 (capital 
improvements) and 875 (current operations) of 1975 Session Laws, the General Fund 
and Highway Fund appropriations enacted by 1975 session, to revise the sums listed 
for fiscal 1976-77. In fact, the numbers are not changed. The apparent purpose 
of this bill is to provide a vehicle for bringing the appropriations committees’ 
recommendations to the floor quickly; presumably when those committees have completed 
their work they will prepare a committee substitute for this bill with the new 
1976-77 figures. For a further discussion of the work of those committees, see the 
special section at the end of the blue pages today. 


H 1291 Withholding tax paid monthly (Iden. S 953) GS 105 
Introducer: Ramsey Sent to Finance 


"To change the quarterly system of remitting state personal tncome tax 
withheld by employers to a monthly system for large employers and to provtde for 
unt form monthly filing dates." Amends GS 105-163.6 to require employers who 
withhold an average of $1,000 per month in employees personal income tax to pay 
over withheld money to the state by 15th day of the month following collection (now, 
paid over quarterly, on last day of month following end of quarter). Retains present 
provision for employers withholding less than $1,000 per month; apparently retains 
present provision for those withholding more than average of $1,000 per month. Author- 
izes employer filing monthly who begins to withhold less than $1,000 per month to 
apply to Sec'y of Revenue for change to quarterly filing. 

Amends GS 105-163.6(b) and (c) to change filing deadline for transient and 
seasonal employers to 15th day of the month following collection (now, last day of 
month following collection). 

Effective Oct. 1, 1976. 


H 1292 UNC medical self-insurance (Iden. S$ 957) GS 58,90,116,143,147 
Introducer: Messer Sent to Insurance 


"To authorize the Board of Governors of the University of North Carolina to 
secure ltabilitty tnsurance or to act as a self-tnsurer for health care-providers." 
Adds new Art. 26 to GS Ch. 116 to authorize Board of Governors to contract for 
liability insurance for persons providing health care as employees of UNC, constituent 
institutions, NC Memorial Hospital, and health care agencies affiliated with UNC. 


Copyright 1976-Institute of Government, University of North Carolina at Chapel Hi 
Not to be reproduced in whole or part without written permission. 


a1 4% 
Coverage to be provided for doctors, nurses, dentists, residents, interns, technologist: 
aides, orderlies, and others, and may include provision for payment of litigation 
expenses and settlements or judgment from insurance. 

Also authorizes Board to provide liability insurance for health care personnel © 
by acting as self-insurer through establishment of self-insurance trust fund. Or 
Board may combine purchase of insurance and self-insurance. Liability Insurance 
Trust Fund Council authorized to administer self-insurance fund; council to be com 
posed of 12 members, eight appointed by Board, one by Attorney General, one by State 
Auditor, one by State Treasurer, one by Insurance Comm'r. Requires Atty Gen'l to 
defend suits against covered employees under provisions of GS 143-300.4, unless he 
determines that defense should not be provided by state. Authorizes Board to promul- 


gate rules concerning coverage, financing of fund and payment of claims. Effective 
July, 1976. 


H 1293 Malpractice law revisions (Iden. S 956) GS 1,1A4,8,35,58,90 
Introducer: Messer Sent to Insurance 


"To revise and provide for procedural and substantive laws governing claims 
for professional malpractice: to revise the statute of limitations for adults and 
minors; to provide for a standard of care, a doctrine of informed consent, an exten- 
ston of the good samaritan lao, and the elimination of the ad damum clause." 

Rewrites various statutes concerning actions for professional malpractice. 

Statute of limitations (applicable to all professional malpractice, not just 
medical). (1) Present law requires malpractice action to be brought within three 
years from time of known injury; if injury is not known and could not reasonably 
have been discovered within three years, then action must be brought within three 
years from time of discovery, but no more than ten years from time of injury. This 
bill amends GS 1-15 to put outside limit for action at four years rather than ten with( 
one exception for injury from non-therapeutic foreign object left in body (forgotten 
sponge case), which must be brought within one year of discovery of the injury but 
no later than ten years from injury. (2) Amends GS 1-17 to provide that statute of 
limitations begins to run against a minor from date of injury, but that if statute 
has expired without action before minor reaches age 19, he shall have until age 19 
to commence action (now, statute of limitations does not begin to run against minor 
until age 18). 

Evidence. Adds new Art. 13, "Medical Malpractice Actions", to GS Ch. 8 

with following provisions: (1) Provides statutory definition of "health care provider" 
for malpractice actions; includes health care professions, assistants and students, 
hospitals, and nursing homes (new GS 8-92). (2) Codifies case law rule holding health 
care provider to same standard of professional competence and care customary in same 
or similar communities among health care providers engaged in his field of practice 
(new GS 8-93). (3) Codifies case law doctrine of informed consent to provide that 

no person to recover damages against health care provider for rendering treatment 
without informed consent when: (a) health care provider has obtained consent in 
accordance with standards of practice among members of same health care profession 
with similar training and experience situated in same or similar communities, and 

(b) from the information provided by health care provider a reasonable person would 
have general understanding of risks inherent in proposed treatment (new GS 8-94). 

(4) Provides rebuttable presumption that any written consent to treatment is valid, 
and also that any action based on guarantee, warranty, or assurance of treatment 

must be supported by a writing signed by party to be charged. (5) Adds new GS 8-95 

to provide that person rendering necessary emergency first aid or health care treat- 
ment to person unconscious, ill or injured is only liable for injuries resulting ( 
from gross negligence, wanton conduct or intentional wrongdoing (expands concept of 
motor vehicle accident "Good Samaritan" iaw, GS 20-166(d), to all emergency situations 
‘not in normal or ordinary course of health care provider's business or profession). 

Civil Procedure. Amends GS 1A-1, Rule 8(a)(2), to eliminate demand for 
monetary relief (ad damnum clause) in all civil actions (not just malpractice) 


a1s5 


alleging more than $10,000 damages. Requires pleader in such cases to notify opposing 

party of damages claimed within ten days after receiving first responsive pleading. 
Insurance Laws. Adds new GS 58-21.1 to require insurance companies author-- 

ized to write professional malpractice policies in NC to file annual statement with 

Comm'r of Insurance on preceding year's malpractice claims experience, including 

information on claims pending, premiums collected, amounts paid for settlements 

and judgments, etc. 


Effective Jan. 1, 1977 for statute of limitations revisions and July 1, 1976 
for remainder of bill. 


H 1294 (J Res) Mecklenburg bingo bill allowed 


JOINT RES 
Introducer: Lawing 


Sent to Rules 


“Authorizing the 1975 General Assenbl , ; 
hort 1 y, Second Session 1976, to consider 
a bill prohibiting raffles and bingo in Mecklenburg County." As title indicates. 


H 1295 (J Res) Utilities nominations allowed (Iden. S 955) JOINT RES, GS 62 
Introducer: Miller Sent to Rules 


“Authorizing the 1975 General Assembly, Second Session 1976, to consider 
nominations by the Governor to fill vacancies on the North Carolina Utilities 
Commisston." As title indicates. 


SENATE 


S 953 Withholding tax paid monthly (Iden. H 1291) GS 105 
Introducer: Kirby Sent to Finance 


"To change the quarterly system of remitting state personal tneome tax wtth- 
held by employers to a monthly system for large employers and to provide for uniform 
monthly filing dates." Identical with H 1291, digested in House section of today's 
Bulletin. 


S 954 Operating, capital budget changes (Iden. H 1290) APPROPRIATION 
Introducer: Scott ‘Sent to Appropriations 


"To modify current operations and capttal tmprovements appropriations for 
North Carolina state government for the fiscal year 1976-77, and to make other 
changes tn the budget operation of the state." Identical with H 1290, digested in 
House section of today's Bulletin. 


S 955 (J Res) Utilities nominations allowed (Iden. H1295) JOINT RES, GS 62 
Introducer: Webster Passed 2nd & 3rd reading 


"Authorizing the 1975 General Assembly, Second Sesston 1976, to constder 
nominations by the Governor to fill vacancies on the North Carolina Utilities 
Commisston." As title indicates. 


S 956 Malpractice law revision (Iden. H 1293) GS 1,1A,8,35,58,90 
Introducer: Barker Sent to Insurance 


"To revise and provide for procedural and substantive Lass governing claims 
for professional malpractice: to revise the statute of limitations for adults and 
minors; to provide for a standard of care, a doctrine of tnformed consent, an P 
extension of the good samaritan lav, and the elimination of the ad damnum clause. 
Identical with H 1293, digested in House section of today's Bulletin. 
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S 957 UNC medical self-insurance (Iden. H 1292) GS 58,90,116,143,147 
Introducer: Barker Sent to Insurance 


"To quthorize the Board of Governors of the University of North Carolina to 
secure Liability insurance or to act as a self-insurer for health-care providers. 
Identical with H 1292, digested in House section of today's Bulletin. 


BUDGET COMMITTEE ACTIONS 


Reductions. The House Base Budget Committee and Senate Conference Committee 
on the Budget members have apparently completed committee work on reductions in the 
1976-77 appropriations that were enacted in 1975. Most of those recommendations 
were summarized in Bulletin No. 1, pages 3-7. The remaining reductions that will be 
included in the bill to be reported to the floor are listed below. All reductions 
are in the General Fund unless indicated otherwise. 

Reductions affecting all departments: (1) Repeal Administrative Procedure 
Act and delete funds no longer required for its implementation, apparently meaning 
the deletion of funds being spent on implementation (which generally were transferred 
from other purposes) other than those representing full-time positions which were in 
existence prior to effective date of APA (APA is GS Ch. 150A, dealing with procedure 
for state agencies to follow in making rules and in conducting administrative hear- 
ings, plus procedures for judicial review and publication of rules —- no decision 
has been made yet on what procedure would replace the APA); (2) $1.5 million by 
deferring replacement of passenger vehicles and light trucks by state agencies, 
placing $100,000 in reserve for emergency replacements as determined by Dep't of 
Administration, Division of Purchase and Contract; (3) $34,000 from General Fund and 
$10,000 from Highway Fund by eliminating all in-coming free phone lines except three 
in Human Resources and one for State Library. 

Natural and Economie Resources: (1) $139,000 from expansion funds for seven 
laboratory positions for meeting federal water pollution standards; (2) $45,000 by 
eliminating four technician positions in land quality program; (3) $22,000 by elimin- 
ating two park superintendant positions in state parks program. 

Transportatton: (1) transfer funding of breathalyzer operators ($166,000) 
from General Fund to Highway Fund; (2) reduce General Fund appropriation by $111,000 
by transferring support for administration of gas and oil inspection service entirely 
to Highway Fund. 

Alterations in previously—approved reductions. The joint committee also 
went back to some of the reductions previously agreed upon and digested in Bulletin 
No. 1. Those actions include the following: Commerce: restore clerical position 
previously recommended for reduction; Labor: restore two clerical positions and 
related costs for two field offices for Wage and Hour/Child Labor inspection program; 
Admtntstration: instead of eliminating funds for uniform land records information 
system, refer matter to appropriations committee without prejudice; Untiverstty of 
North Carolina: (1) revise special provision on UNC utilities sale to provide that 
arrangement (for $10 million to go to General Fund, rest to UNC-CH) to remain appli- 
cable if completion of sale held up past June 30, 1977, solely because of action of 
federal agency; (2) remove requirement that School of the Arts enrollment be 50 
percent in-state in 1976, and replace it with language in act “urging' School to 
follow that policy. 

Increases. The House and Senate appropriations committees are still consid- 
ering possible additions to the 1976-77 budget, including restoration of some cuts 
made by the base budget committee. Among the increases being considered is a pay 
raise for teachers and state employees. Most attention is now centering on a 
- -proposal to grant a four percent increase to all permanent full-time teachers and 
employees plus another $300 salary increase. The effect of such a plan would be to 
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increase the salary for lower-salaried employees by a greater percentage than those 
with higher salaries. For example, someone making $5,000 a year would receive a 
total increase amounting to 10 percent; someone making $10,000 would get seven 
percent; and someone making $15,000 would get six percent. 


Proposals to increase revenue. The finance committees of the House 


and Senate will be left with the task of considering various plans to come 

up with additional revenue to help meet the proposed increases in appropriations. 

The major item for consideration is amending GS 105-163.6 to require some employers 

to pay over monthly rather than quarterly the amount of state personal income tax 

withheld from employees. H 1291 and S 953, introduced today, would require 

employers who withhold at least $1000 per month to pay over the amount withheld 

by the 15th day of the month following collection. That proposal would result 

in additional revenue of $80.75 million in fiscal 1976-77. The withholding 

change could be done in other ways which would generate less or greater revenue. 
The finance committees probably will also consider increasing costs 

of court in superior civil and criminal court and district civil court and 

increasing application fees for wine and beer permits. 
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SENATE AND HOUSE CALENDAR ACTION MAY 04,1976 


NOTES [{- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 

DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 

SUBSTITUTES WERE ADOPTED. 

3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 
ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 

4. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BILLS 


S. 955 (J.-RES.) UTILITIES NOMINATIONS ALLOWED. S-PASSED 2ND & 3RD 
READING; H-REC FROM SENATE; H-REF TO COM ON RULES; H-REPTD 
FAVORABLY; H-PASSED 2ND & 3RD READINGS. 

#H.{289 (J-RES.) MALPRACTICE BILLS AUTHORIZED. H-REPTD FAVORABLY; 
H-FLOOR AMEND FAILED; H-PASSED 2ND READING; H-FLOOR AMENDS 
#263 FAILED; H-PASSED 3RD READING; S-REC FROM HOUSE; S-FLOOR 
AMEND FAILED; S-PASSED 2ND & 3RD READING; RATIFIED RES.]22. 

H.{295 UTILITIES NOMINATIONS ALLOWED. H-REF TO COM ON RULES; H-REPTD 
FAVORABLY; H-POSTPONED TO MAY 5. 


AE Ae 2 fe he ae ake 2k i 2 2 Ko KK OK IK 


NEXT SESSIONS SENATE AND HOUSE: 9:00 a.m., WEDNESDAY, MAY 5, 1976. 
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NUMBER 4 -21+ WEDNESDAY, MAY 5, 1976 


PUBLIC BILLS INTRODUCED 





HOUSE 

H 1296 (J Res ) Conover charter bill authorized JOINT RES 
Introducer: Setzer Sent to Rules 
"Authorizing the constderation of a btll to rewrite the charter of the 

City of Conover, North Carolina." As title indicates. 

H 1297 (J Res ) Book distribution bill allowed JOINT RES, GS 147 





Introducer: Adams Sent to Rules 





"Authorizing the constderatton of a bill to amend G.S. 147-45 pertatning 
to distribution of copies of sesston laws and other state publications by the 
Secretary of State and the Administrative Officer of the Courts." As title 
indicates, 


SENATE 





None 


Copyright 1976 -Institute of Government, University of North Carolina at Chapel Hil! 
Not to be reproduced in whole or part without written permission. 
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SENATE AND HOUSE CALENDAR ACTION MAY 05,1976 


a7 3h 


NOTES |{- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 
2. DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 
SUBSTITUTES WERE ADOPTED. 
3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 
ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 
4, RATIFIED OR FAILED BILLS ARE INDICATED BY A #, 


#8. 955 
H.« 1292 
H.1293 

#H.1295 


PUBLIC BILLS 


(J.RES.) UTILITIES NOMINATIONS ALLOWED. RATIFIED RES. 123. 

UNC MEDICAL SELF INSURANCE. H-REPTD FAVORABLY. 

MALPRACTICE LAW REVISIONS. H-REPTD FAV AS AMENDED. 

(J.RES,) UJILITIES NOMINATIONS ALLOWED. H-POSTPONED INDEFINITELY. 


KRAKKKAKERK KE RKKERE RARER KEKE RERE 


NEXT SESSIONS SENATE AND HOUSE: 9:00 a.m., THURSDAY, MAY 6, 1976. 
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NO. 5 =25- THURSDAY, MAY 6, 1976 


PUBLIC BILLS INTRODUCED 


H 1298 State publications distribution GS 147 
Introducer: Adams Filed with clerk 


"To amend G.S. 147-45 pertaining to distrtbution of coptes of sesston 
laws and other state publications by the Secretary of State and the Administrative 
Officer of the Courts." Amends GS 147-45 to raise from five to 17 the number of 
copies of appellate court reports to be distributed free of cost to NC Central 
University and to provide that Campbell College receive five copies of session 
laws, five copies of House and Senate journals and 17 copies of appellate court 
reports. Also provides that to extent possible without reprinting NC Central 
to receive 12 complete back sets of appellate reports and Campbell College to 
receive five complete back sets of session laws and Senate and House journals 
and 17 back sets of appellate court reports. Effective on ratification. 


H 1299 Court costs increase GS 7A 
Introducer: Davenport Sent to Finance 


"To amend G.S. 7A-304 and G.S. 7A-305 to inerease the costs of court 
in the superior court and district court divisions of the General Court of 
Justice." Amends indicated sections to raise General Court of Justice fie 
from $20 to $55 in criminal cases in superior court; to raise same fee from 
$20 to $69 in civil cases in superior court; to raise same fee from $10 to 
$44 in civil cases in district court involving more than $500 ($5 fee re- 
tained for cases up to $500). Effective July 1, 1976. 


H 1300 (J Res) Polk subdivision bill authorized JOINT RES 
Introducer: Jones Sent to Rules 


"Authorizing the consideration of a bill to amend Chapter 263 of 
the 1975 Session Laws to delete Polk County from the modified subdiviston 
control ordinance." As title indicates; bill to be considered is H 1301, 


digested below under Local Bills Introduced. 


H 1303 Sec'y State agent for service fee GS 55, 55A 
Introducer: Davenport Sent to Finance 


"Mo increase fee for receiving service of process as statutory agent 
of a corporation to recover cost." Amends GS 55-155 and GS 55A-//7 to raise 


Sisson a Ean 
Copyright 1976 - Institute of Government, University of North Carolina at Chapel Hill 
Not to be reproduced in whole or part without written permission. 
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from $1 to $3 the fee charged by Sec'y of State for receiving service of process 
as statutory agent for corporation or director of corporation. Effective upon 
ratification. 


H 1304 (J Res) Day care bills authorized JOINT RES, GS 110 
Introducer: Cook Sent to Rules 


"Authorizing the consideration of a bill to amend Article 7 of Chapter 110 
of the General Statutes, entitled 'Day-Care Facilittes' to provide changes tn | 
the definition of day care and to provide that the Commission shall have the power 
to seek injunctive relief." As title indicates; bill to be considered is H 1305 
immediately below. 


H 1305 Day care coverage, injunctions GS 110 
Introducer: Cook Filed with clerk 


"To amend Article 7? of Chapter 110 of the General Statutes, entitled 'Day- 
Care Facilities' to provide changes in the definition of day care and to provide 
that the Commission shall have the power to seek injunctive reltef." Amends GS 110-86 
to add to coverage of Ch: 110 licensing and other requirements those day-care facilities 
and programs that do not receive payment for services. Amends GS 110-93 to delete 
provision allowing operator to retain license pending appeal of board's order revoking 
license. Adds new GS 110-104 to authorize Sec'y of Human Resources to seek superior 
court injunction if facility violates order of board or if violation of article 
threatens serious harm to children in facility. Adds new GS 110-98.1 to establish 
prima facie rule that operation of facility for five or more children for four or 
more hours on two consecutive days is operation which requires license. Effective, 
upon ratification. 


H 1306 Teachers 16% pay increase funds (Iden. S 958) APPROPRIATION, GS 115,115A,11¢ 
Introducer: Sawyer Sent to Appropriations 


"Ta provide for a sixteen percent (16%) tnerease in the salaries of professtonal 
employees tn the public schools, community colleges, techntcal institutes and tnstitu- 
tions of higher educatton." Appropriates $146 million from General Fund for fiscal 
1976-77 to give 16% across-board raise to "professional employees" in public schools, 
community colleges, technical institutes, and higher education. Effective July 1, 1976. 


H 1307 (J Res) Utilities confirmation session _ . JOINT RES, GS 62, 120 
Introducer: Miller Sent to Utilities 


"Providing for a jotnt sesston or sesstons of the Senate and House of Repre- 
sentatives to act on confirmation of appotntments made by the Governor to membership 
on the North Carolina Utilittes Commission." Provides for joint session of House and 
Senate on date to be fixed by Speaker and Lt. Governor to consider appointments of 
Governor to fill existing and anticipated vacancies on Utilities Comm'n; Senate and 
House Utilities committees to meet jointly before session to screen nominees. Provides 
for separate roll call vote of each house in confirmation session (majority of each 
house required), and provides that Governor to submit replacement nominees within 
two days after session if nominees are rejected. 


SENATE 


As indicated in an earlier Bulletin, the resolution governing the 1976 session 
prohibits consideration of matters other than the budget unless the consideration 
is authorized by a ratified resolution passed by two-thirds majority of each house. 
Bills sent forward for introduction in the Senate that deal with unauthorized subjects 
are being numbered but are being held by the principal clerk without allowing formal 


A 

introduction. When the authorizing resolution for the bill is ratified, it will 
receive first reading and be referred to committee or receive immediate consideration. 
For those bills that have been sent forward and numbered but not formally introduced, 
such as S 962 below, the digest will carry the notation "Filed with clerk." When 

the bill is introduced and referred to committee or acted upon otherwise, those 
actions will be carried in the "Calendar Action" section of the Bulletin. 


S 958 Teachers 16% pay increase funds (Iden. H 1306) APPROPRIATION,GS 115,115A,116 
Introducer: Combs Sent to Appropriations 


"To provide for a stxteen percent (16%) increase in the salaries of 
professtonal employees in the publte schools, community colleges, technical instt- 
tutes and institutions of higher education." Identical with H 1306, digested in 
House section of today's Bulletin. 


S 959 Malpractice excess liability fund GS. 58,90,130,1315132,1438 
Introducer: Barker Sent to Insurance 


"To create the North Carolina Health Care Excess Liability Fund." Creates 
Health Care Excess Liability Fund to provide excess liability insurance for health 
care providers (persons licensed, registered, or certified to provide health care, 
or who perform associated duties, or persons acting under supervision of such 
persons, or hospitals or nursing homes). Fund to provide $2 million in excess over 
primary coverage of participating health care providers. To participate in Fund, 
health care provider must show that he already has minimum primary coverage of 
$100,000 for each occurrence or claim made and $100,000 aggregate for occurrences or 
claims made in any one year, and must pay annual assessments to Fund as determined 
by Fund's board of governors. Provides that Fund only liable for amounts over 
primary coverage carried by participating health care providers (i.e., if doctor has 
$1 million primary coverage of his own then Fund pays only amounts of any award 
over $1 million--participant's assessments adjusted to reflect amount of primary 
coverage). Provides that Fund not liable for punitive damages. 

Creates eight member board of governors with staggered four year terms: 

Lt. Governor appoints two from nominees submitted by NC Medical Society; Speaker 
appoints two from nominees submitted by NC Hospital Ass'n; Governor appoints three 
(one from NC Dental Society, one from NC Nurses Ass'n, and one from other health 
care professions not enumerated). Comm'r of Insurance ex officio member with vote. 
Requires members to be appointed within 30 days of ratification and Comm'r of 
Insurance to call organizational meeting within 30 days of appointments. Empowers 
Board to adopt rules, employ staff, invest funds, and take such action as necessary 
to implement bill. Requires Board to appoint manager of Fund to conduct its business 
and such other duties as board may delegate. 

Provides that all claims and costs of administration to be paid from Fund 

created by assessments. Empowers Board to provide initial coverage when in its 
discretion Fund has sufficient number of participation agreements and monies. 
Exempts certain Fund records from public inspection and rules of discovery (informa- 
tion on claims and applications for participation). Requires Board to report to 
General Assembly annually and to submit annual financial report to Comm'r of Insurance. 

Effective upon ratification. 


S$ 960 (J Res) Legislative per diem bill allowed JOINT RES, GS 120 
Introducer: Scott Passed 2nd & 3rd reading 


"Authorizing the consideration of a bill to provide that the datly substs- 
tence allowance of the members of the General Assembly for attendance at the 1975 
General Assembly, Second Sesston 1976, shall terminate effective May 15, 1976." 
As title indicates; the bill authorzied by this resolution is S 962, digested below. 


uo Res 


S 961 Corporation declare estimated tax GS 105° 
Introducer: Odom Sent to Finance 


"To requtre corporations to make declarattons of estimated income tax and 
installment payments of estimated tncome tax." Rewrites Art. 4B of GS Ch. 105, 
which now requires corporations with expected income tax of over $100,000 to estimate 
tax by middle of ninth month of taxable year and pay 50% of estimated tax within 
taxable year. ‘Apparent intended effect of amendments is to make all corporations 
expecting income tax of $60 or more to estimate tax and pay entire estimated tax 
within the taxable year. (Different schedules for payment within the year are 
provided, but their applicability is unclear because of the form of cross-referenced 
within bill.) Also revises provisions on penalties for failure to pay estimated 
tax, but remainder of article essentially unchanged. Effective for taxable years 
beginning on and after June 25, 1976. 


S 962 Legislative per diem termination GS 120 
introducer:; ‘Scott Filed with clerk 


"To provide that for purposes of the 1975 General Assenbly, 2nd Sesston 
1976, the subststence allowance patd to members of the General Assembly pursuant td 
G.S. 120-8.1(a)(3), for. attendance at a sesston of the General Assenbly, shall be 
suspended effective May 15, 1976, and no further subsistence shall be paid to any 
member of the General Assembly for reason of attendance at the 1975 General Assembly, 
2nd Sesston, 1976." Amends indicated section as title indicates (per diem is $35 
each day from beginning to end of session); travel allowance not affected. 
Effective upon ratification. 


LOCAL BILLS INTRODUCED 
HOUSE ¢ 


H 1301 Polk subdivision control amended POLK 
Introducer: Jones Filed with clerk 


"To amend Chapter 263 of the 1975 Sesston Laws to delete Polk County from 
the modtfied subdiviston control ordinance." Amends indicated act:to provide that 
division of land is not subject to county's subdivision regulation if division is 
into parcels greater than ten acres and no street right-of-way dedication is 
involved (1975 act had removed ten-acre limitation). Effective upon ratification. 


H 1302 Conover charter revision CATAWBA 
Introducer: Setzer Filed with clerk 


"To revise, consolidate and restate the charter of the City of Conover and 
to repeal all prtor charter acts." Rewrites charter of Conover, setting up 
council-manager form of government with mayor and five councilmen. Provides for 
nonpartisan, at-large, plurality election, with mayor being elected to two-year 
term and councilmen to four-year terms. Staggers terms of councilmen. Provides 
that council appoint manager, city attorney and tax collector to serve at its 
pleasure. Other officers and employees appointed by manager. Authorizes council 
to carry out normal functions of local government such as levying and collecting 
taxes, sale and disposition of property and contracting for supplies and repairs 
to buildings, but provides that city need not comply with general law bids provi- 
sions on altering buildings unless cost to exceed $50,000 or comply with bid 
provisions on purchase of supplies, equipment, etc., unless cost exceeds $7,500. 
Sets out powers and procedures of city with regard to planning, zoning and building 
-regulations, granting public utility franchises, regulating traffic, operating 
water and sewer systems, and exercising eminent domain. Provides that claims 
against city be presented in writing to city manager before court action instituted, 


Repeals Ch. 101, Private Laws 1883 and other conflicting laws. Effective on ratifica- 
tion. 
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AMENDMENTS AND COMMITTEE SUBSTITUTES 


HOUSE BILLS 


H 1292 UNC medical self-insurance (digested in Bulletin No. 3, p. 13) 

Amendments adopted in Senate 5/6/76 make following substantive changes: 
(1) provides that UNC medical self-insurance not subject to regulation by Comm'r of 
Insurance; (2) provides that records held by the Fund are not subject to public 
inspection under GS 132 and not subject to discovery under rules of civil procedure; 
(3) clarifies that Atty Gen'l has discretion in choosing to participate in defense 
of suits against Fund participants. 


H 1293 Malpractice law revisions (digested in Bulletin No. 3, p. 14) 
Amendments adopted in House 5/6/76 make substantive changes to same effect 


as amendments to S 956 digested as (1), (2) and (3) in summary of those amendments 
below. 


SENATE BILLS 


S 956 Malpractice law revisions, (identical to H 1293, digested in Bulletin No. 3, 

p. 14) 

Amendments adopted in Senate 5/6/76 make following substantive changes: (1) 
rewrites provisions concerning ad damnum clause to eliminate clause only in profes- 
sional malpractice actions asking for more than $10,000 in damages; provides that 
pleading to state that over $10,000 in damages are claimed; provides that party may 
request specific statement of damages claimed and claimant to respond within ten 
days; and provides that specific statement of damages may not be filed with court 
until case is called for trial or default judgment requested; (2) substitutes 
"podiatry" for "chiropody" in list of persons defined as health care providers; 

(3) specifies that standard of health care (proposed GS 8-93) applies only to 
professional services provided by medical personnel; (4) provides that causes of 
action arising before effective date of bill will be governed by present law, 
including present statute of limitations. 
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SENATE AND HOUSE CALENDAR ACTION MAY 06,|976 


NOTES |- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 
2- DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 
SUBSTITUTES WERE ADOPTED. 
3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 
ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 
4. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BILLS 


S. 956 MALPRACTICE LAW REVISIONS.(5/06) S-REPTD FAV; S-PLACED ON 
TODAY'S CAL; S-9 FLOOR AMENDS ADOPTED; S-2 FLOOR AMENDS 
FAILED; S-PASSED 2ND READING. 

S$. 957 UNC MEDICAL SELF-INSURANCE. S-REPTD FAV; S-PLACED ON TODAY'S 
CAL; S-PLACED ON CAL FOR 5/|0/76. 

S. 959 MALPRACTICE EXCESS LIABILITY FUND. S-REF TO COM ON INSUR; 
S-REPTD FAV AS AMENDED. 

S. 960 (J.RES.) LEGISLATIVE PER DIEM BILL ALLOWED. S-PASSED 2ND & 
3RD READING; H-REC FROM SENATE; H-REF TO COM ON RULES. 

H.{292 UNC MEDICAL SELF INSURANCE. (5/06) H-FLOOR AMEND FAILED; 
H-PASSED 2ND READING; H-FLOOR AMEND TABLED; H-PASSED 3RD 
READING; S-REC FROM HOUSE; S-PLACED ON TODAY'S CAL; S-3 
FLOOR AMENDS ADOPTED; S-PASSED 2ND & 3RD READING. 

H.{293 MALPRACTICE LAW REVISIONS. (5/06) H-THREE AMENDS ADOPTED; H-ONE 
AMEND TABLED; H-PASSED 2ND READING. 


MRM KK KEK KEK AK KEKE KKK 


NEXT SESSIONS SENATE AND HOUSE: 9:00 a.m., FRIDAY, MAY 7, 1976. 
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No. 6 oa FRIDAY, MAY 7, 1976 


PUBLIC BILLS INTRODUCED 


H 1308 (J Res) Auto reinsurance bill allowed JOINT RES, GS 58 
Introducer: Revelle Placed on Calendar 


"Authorizing the constderatton of a bill to effect changes in the organtza- 
tton and administration of the North Carolina Motor Vehicle Reinsurance Factlity." 
As title indicates; the bill authorized by this resolution is H 1309, digested below. 


H 1309 Auto reinsurance amendments GS 58 
Introducer: Revelle Filed with clerk 
) "To amend Article 254A of Chapter 58 of the General Statutes to make necessary 


improvements in the organization and administration of the North Carolina Motor 
Vehicle Reinsurance Facility." Adds new GS 58-248.41 through -248.44 as follows: 

(1) adds two legislators (one each app'ted by Speaker and Lt. Governor) to board of 
governors of Motor Vehicle Reinsurance Facility to serve until June 30, 1977 when 
membership of Board will revert to present number of nine; (2) requires each member 
of Facility to share profit and loss and costs, liabilities, expenses, etc. of 
Facility proportional to ratio between member's business permitted to be ceded but 
retained and all members' business permitted to be ceded but retained; (3) prohibits 
amount in which member debited or credited by Facility on account of business ceded 
or retained from being determined or varied on basis of variance between member's 
expenses or losses and expenses or losses of other members; (4) allows member who 

| has incurred additional expense by handling ceded business to be credited by Facility 
| with additional expense allowance of 2% of earned or written premium in addition to 
actual expense, if actual expenses are computed on basis of combined ceded and non- 
ceded business; (5) directs Board to develop and implement complete availability plan 
for motor vehicle insurance under which every licensed resident fire and casualty 
insurance agent who is also licensed broker to immediately bind insurance coverage 

on behalf of members of Facility and to receive as payment commission authorized for 
agents under GS 58-248.32; provides that business written through agent-brokers to be 
fairly allocated among Facility members. 

Rewrites GS 58-248.35 regarding cessions to eliminate provision prohibiting 
company from ceding to Facility more than 50% of its motor vehicle insurance except 
with approval of board of governors. ; 

, Effective upon ratification but expires June 30, 1977. 


H 1310 Sales tax off meals for elderly GS 105 
Introducer: Creech Sent to Finance 


"To exempt from sales tax certain meals sold to elderly and tneapacttated 
persons." Amends GS 105-164.13 to exempt from sales tax non-profit sales of meals 


Copyright 1976-Institute of Government, University of North Carolina at Chapel Hill 
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to elderly and incapacitated persons by non-profit charitable or religious organiza- 
tions when meals are delivered to purchaser's home. Effective July 1, 1976. 


H 1311 Malpractice excess liability fund (Iden. S$ 959) GS 58,90,130,131,132,143B 
Introducer: Messer Sent to Insurance 


"To ereate the North Carolina Health Care Excess Ltability Fund." Identical 
with S 959, digested in Bulletin No. 5, p. 2/7. 


H 1312 Teachers, employees 10% pay raise APPROPRIATION, GS 7A, 115, 
DESACD TYG et ecto | 
Introducer: Hutchins Sent to Appropriations 


"To raise salartes and wages by ten percent for all North Carolina teachers 
and state employees, and for certain state officials." Appropriates $140.2 million 
from General Fund and $17.4 million from Highway Fund for fiscal 1976-77 for ten 
percent salary increase for all teachers and state employees, including judges, 
district attorneys, clerks of court and Council of State officials except Governor 
and Lieutenant Governor. Effective July 1, 1976. 


H 1313 Corporation declare estimated tax (Iden. S 961) GS 105 
Introducer: Adams ' Sent to Finance 


"To requtre corporations to make declarations of estimated tncome tax and 
installment payments of esttmated tnecome tax." Identical with S 961, digested in 
Bulletin’ No. 5, p. 28. 


SENATE 


S 963 UNC nonresident tuition raised GS 116 
Introducer: Marion Sent to Finance 


"To inerease the nonrestdent rate of tuttton at each of the stxteen 
constituent institutions of the University of North Carolina by etght hundred 
stxty-stx dollars per year." Requires board of trustees of each UNC institution 
to raise nonresident tuition by $866 per year (apparently for indefinite period). 
Effective upon ratification. 


S 964 (J Res) Utilities confirmation session (Iden. H 1307) JOINT RES, GS 62; 120 
Introducer: Webster Passed 2nd & 3rd reading 


"Providing for a jotnt sesston or sesstons of the Senate and House of 
Representatives to act on conftrmatton of appotntments made by the Governor to 
membershtp on the North Carolina Uttlittes Commtsston." Identical with H 1307, 
digested in Bulletin No. 5, p. 26. 


AMENDMENTS AND COMMITTEE SIBSTITUTES 
HOUSE BILLS 


H 1293 Malpractice law revisions (original bill digested in Bulletin No. 3, p. 133 
amendments adopted in House 5/6/76 digested in Bulletin No. 5, p. 29) 
Amendments adopted in House 5/7/76 make following substantive changes: 

(1) clarify that health provider held to same standard of care as other members 

of same health care profession with similar training and experience; (2) insure 

that minimum "statue" of limitations in all malpractice cases is three years; 

' (3) provide that statement of money damages sought may be amended in manner 

provided by rules of civil procedure; (4) provide that health care provider must 
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obtain informed consent to treatment when reasonably possible under the circumstances; 
(5) insure that statistical information obtained from annual reports to Comm'r of 


Insurance by companies offering professional liability policies be made available 
to public. 


SENATE BILLS 


S$ 956 Malpractice law revisions (original bill identical to H 1293, digested in 
Bulletin No. 3, p. 14; amendments adopted in Senate 5/6/76 digested in 
Bulletin No. 5, p. 29) 
Amendments adopted in Senate 5/7/76 as follows: (1) provide that new 
Statute of limitations applies to all actions begun after bill's Jan. 1, 1977 effective 
date (previously, new statute of limitations applied only to actions based on injury 


occurring on or after Jan. 1, 1977); (2) make technical change in informed consent 
provisions. 


S 959 Malpractice excess liability fund (digested in Bulletin No. 5, ee mf 

Amendments adopted in Senate 5/7/76 substitute "podiatry" for "chiropody" 
in list of persons defined as health care providers, make clarifying and technical 
changes, and correct misspelled word. 


BUDGET COMMITTEE ACTIONS 


Increases in appropriations. For the last two weeks the House and Senate 
appropriations committees have been considering possible increases in the 
appropriations for fiscal 1976-77. The money for these increases would come 
from reversions expected from the 1975-76 appropriations, from a 12.8% increased 
General Fund revenue next year, from 1976-77 reductions recommended by the base 
budget committees, from the sale of the utilities at UNC-Chapel Hill (though 
most of this money would go to that institution), and from changing to a monthly 
schedule for employers to pay over withholding taxes to the state. To resolve 
the final disagreements between the two committees over increases, a conference 
committee was appointed late this week. Below are the increases recommended to 
the full committees by that conference committee. These figures must still 
receive the approval of the full House and Senate appropriations committees . Lf 
they pass there, they will then go in the appropriations bill, along with the 
reductions (summarized in Bulletins No. 1 and 3) and the special provisions that 
are still to be considered. These numbers are still subject to change by the 
full committees and on the floor, but the chances are they will remain unaltered. 
With these increases and the reductions proposed there would be a balanced 1976-77 
budget. The withholding windfall revenue needed to make that balance is apparently 
$67 million, which is about what could be expected if the change to a monthly 
payment were limited to employers withholding $3,000 or more per month. 

The appropriations below are all from the General Fund unless stated other- 
wise. Increases in Highway Fund appropriations are still under consideration. 

rounded off in most instances. 

Rees ascents: (1) $125,000 to restore funds deleted by base budget 
committee for electronic voting in House; (2) $30,000 for Utilities Review 
aah el ek (1) $82,500 to increase travel funds for superior / 
court judges from $5,500 to $7,000; (2) $60,400 for additional Pe ae 
attorney in 4th (Duplin, Jones, Onslow, Sampson), 9th eaeree oe e, 
Person, Vance, Warren) and 30th (Cherokee, Clay, Graham, Haywood, Jackson, 

judi istricts. 
eens, 350,000 for land record information system (restoring cut 
recommended earlier by base budget committee). 
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Auditor: $133,100 \to add’ sixvVauditors: 

Public Instruction: (1) $5.9 million for teachers' salaries to cover 
underfunded amount because of misestimated turnover resulting in more teachers 
at higher salary; (2) $1.5 million to increase teachers paid sick leave by 2.3 
days to make it equivalent to state employees; (3) $11.5 million to fully implement 
kindergarten program in 1976-77 which includes raising class size from 26 to 28; 
(4) $62,700 for-instructional supplies, support and instructional personnel for 
additional 3486 ADM enrollment; (5) $321,500 to cover employer's social security 
contribution; (6) $520,900 to cover employer's retirement contribution at 9.122% 
rate; (7) $150,000 for ten school psychologists; (8) $444,800 for additional 
$45 per ADM for textbooks for high school students; (9) $434,800 to fully match 
federal funds for school lunches; (10) $124,500 to restore funds cut out by base 
budget committee for professional theatre production; (11) $189,900 to restore 
funds for research, evaluation and assessment; (12) $30,000 for public information 
office. The committees also identified a budget cut of $91,800 by eliminating 
eight supervisor positions. 

Community Colleges: (1) $5.3 million for 6,554 additional FTE curriculum 
students and 4,500 FTE extension students; (2) $87,600 to restore funds for 
administrator training program deleted by base budget committee. 


University of North Carolina: (1) $4.3 million for increased enrollment; (2) 
authorized self-liquidating projects (no funds necessary): athletic stadium at NCA&T 
and dormitory and parking facility at UNC-C. 

Human Resources: (1) $200,000 for eye care program for Services of Blind; (2) 
$200,000 for perinatal health care program; (3) $250,000 for community-based youth 
services program and $200,000 for retention of Fountain School personnel (recommended 
for closing); (4) $91,000 for treatment of children at Umstead Hospital (replacing 
federal grant); (5) $200,000 for children in residences for mentally retarded; (6) 
$500,000 to restore funds deleted by base budget committee for dietary services in 
mental health institutions; (7) $10,000 to restore funds deleted by base budget for 
public health residency program; (8) $30,000 to restore funds cut by base budget 
committee for Central School for the Deaf; (9) $1 million for community mental health 
centers in Gaston, Lincoln, Mecklenburg, Orange, Guilford, Person, Chatham, Jackson, 
Macon, and Swain; (10) $400,000 for sheltered workshops; (11) $120,100 for severely 
disabled in vocational rehabilitation hospitals. The committees also identified a 
budget cut of $196,200 in reversion of Youth Services capital improvement funds ($1.7 
million reverted, $1.3 million reappropriated for other capital projects, $200,000 
reappropriated for operating expenses, leaving the $196,200). 

Insurance: $38,200 to enforce bail bondsmen laws. 

Justice: (1) $111,000 to transfer unoccupied Garner Road campus of Governor 
Morehead school to SBI and PIN network; (2) $157,400 for Criminal Justice Training 
and Standards Council; (3) $200,000 for tort claims fund; (4) $50,000 for undercover 
drug purchase; (5) $196,300 for diversion investigative unit. 

Military and Veterans Affairs: (1) $28,000 to restore part of base budget 
committee reduction for National Guard tuition assistance; (2) $5,900 to restore budget 
reduction in travel for veteran service officers. 

Natural and Economic Resources: $80,000 for dam safety program. 

Revenue: $236,000 to administer change in withholding tax remittance. 

Reserves: $3.2 million for employer's contribution to social security, 
hospitalization insurance and unemployment compensation. 

Other increases: (1) $97.8 million for 4% raise plus $300 for teachers and state 
employees; (2) $6.1 million from General Fund and $788,900 from Highway Fund to cover 
increase of $5.70 per month for state employees hospitalization insurance; (3) 
$300,000 from General Fund and $150,000 from Highway Fund for salary adjustment fund; 
(4) $20,000 to Indian Affairs Comm'n; (5) $25,000 for Charlotte Symphony. 
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i AND HOUSE CALENDAR ACTION MAY 07,4976 


NOTES {- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 
2- DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 
SUBSTITUTES WERE ADOPTED. 
3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 
ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 
4. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BILLS 


S. 956 MALPRACTICE LAW REVISIONS. (5/06, 5/07) S-2 FLOOR AMENDS 
ADOPTED; S-FLOOR AMEND FAILED; S—-PASSED 3RD READING; H-RECD 
FROM SENATE; H-REF TO COM ON INSUR. 

S. 959 MALPRACTICE EXCESS LIABILITY FUND. (5/07) S-COM AMEND ADOPTED; 
S-FLOOR AMENDS ADOPTED; S-FLOOR AMEND FAILED; S-PASSED 2ND 
READING; S-PASSED 3RD READING; H-REC FROM SENATE; H-REF TO 
COM ON INSUR. 

S. 964 (J.RES.) UTILITIES CONFIRMATION SESSION. S-PASSED 2ND & 3RD 
READING; H-RECEIVED FROM SENATE; H-REF TO COM ON RULES. 

H.|285 (J.RES.) THOMAS RESOLUTION AUTHORIZED. H-REPTD FAVORABLY; 
H-PASSED 2ND & 3RD READING; S-REC FROM HOUSE; S-PLACED ON 
CAL; S-PASSED 2ND & 3RD READING. 

H.|292 UNC MEDICAL SELF INSURANCE. (5/06) H-REC CONCUR IN S AMENDS; 

‘ H-CONCURRED IN S AMENDS. 
H.|293 MALPRACTICE LAW REVISIONS. (5/06) H-6 AMENDS ADOPTED; H-2 
- AMENDS FAILED; H-2 AMENDS TABLED; H-PASSED 3RD READING. 
#H.1297 (J.RES.) BOOK DISTRIBUTION BILL ALLOWED. H-POSTPONED INDEF. 
#H.1304 (J.RES.) DAY CARE BILLS AUTHORIZED. H-POSTPONED IDEF. 
H.]307 (J.RES.) UTILITIES CONFIRMATION SESSION. H-REPTD FAVORABLY. 


KR eK oe ok Re eK a a aK KK OK 


' NEXT SESSION SENATE: 11:00 a.m., MONDAY, MAY 10, 1976. 


NEXT SESSION HOUSE: 9:00 a.m., MONDAY, MAY 10, 1976. 
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No. 7 -39-— MONDAY, MAY 10, 1976 


PUBLIC BILLS INTRODUCED 


H 1314 (J Res) Durham school vote bill allowed JOINT RES 
Introducer: Miller Sent to Rules 


"Authorizing the constderation of a btll to amend Chapter 657, Session Laws 
of 1975 so as to provide a procedure for a nonpartisan electton and run-off.election 
for the Durhan County Board of Education." As title indicates; the bill authorized 
by this resolution is H 1318, digested below under "Local Bills Introduced." 


H 1315 Teachers, employees $1700 raise APPROPRIATION, GS 115, 115A, 
a Pa a Ee 
) Introducer: Sawyer Sent to Appropriations 


"To provide for a one thousand seven hundred dollar ($1,700) inerease in the 
salartes of all state employees and employees of public schools, community colleges, 
technical institutes and colleges and untverstttes of the state untverstty system." 
Appropriates $268 million from General Fund for fiscal 1976-77 as title indicates 
(apparently not providing for pay increase for judicial officers and Highway Fund 
employees). Effective July 1, 1976. 


H 1316 (J Res) Raleigh land sale bill allowed JOINT RES 
" Introducer: Wade Smith Sent to Rules 
"Authorizing the 1975 General Assembly, Second Sesston 1976, to amend 
Chapter 346 of the 1973 Session Laws to make satd chapter apply to the City of Raleigh." 
As title indicates; bill authorized by this resolution is H 1317, digested below 
under "Local Bills Introduced." 
H 1319 (J Res) Yadkin comm'r vote bill allowed JOINT RES 
‘ Introducer: G. Holmes Passed 2nd & 3rd reading 
: "Authorizing the constderatton of abill to provide for the nominatton, 
f election and terms of the board of county commissioners of Yadkin County." As title 
’ indicates; bill authorized by this resolution is H 1320, digested below under "Local 
i Bills Introduced." 
; 
¢- 


SENATE 


None 


Copyright 1976 - Institute of Government, University of North Carolina at Chapel Hii! 
Not to be reproduced in whole or part without written permission. 


ms 
LOCAL BILLS INTRODUCED 
HOUSE 


H 1317 Raleigh redevelopment land sales WAKE 
Introducer: Wade Smith Filed. with clerk 


"To amend Chapter 346 of the 1973 Sesston Laws to make satd chapter apply 
to the City of Raleigh." As title indicates; cited chapter (1) authorizes redevelop- 
ment commission to restrict use of land it is selling to a single specified purpose, 
(2) allows sale under under specified circumstances to less than highest bidder (if 
lower bidder's use would result in higher tax valuation, will have greater benefit 
to neighborhood, or will better facilitate relocation of people in area), and (3) 
allows disposition at private sale where specified findings made (buyer is only known 
qualified redeveloper, proposed use necessary to facilitate relocations, etc.). 
Effective on ratification. 


H 1318 Durham school board election DURHAM 
Introducer: Miller Filed with clerk 


"To amend Chapter 657 of the Session Laws of 1975, providing for the election 
of members of the Durham County Board of Education by the qualified voters of the 
county commencing in 1976 and quadrenntally thereafter." Amends indicated session 
law to provide that Durham County school board elected by election and runoff method 


set out in GS 163-293 rather than by primary and second primary method. Effective 
Oni ratitication. 


H 1320 Yadkin County comm'r elections YADKIN 
Introducer: G. Holmes Filed with clerk 


"To provide for the nomination and election of county commisstoners in Yadkin 
County, and to stagger thetr terms of office." Provides procedure for nomination and 
election of five Yadkin County commissioners. Retains division of county into 
three districts for purpose of nominating and electing commissioners. Requires 
candidate to be resident of district from which he seeks nomination and election. 
Provides for election of two commissioners from District 1 (East Bend, Forbush, 
Liberty, South Falls Creek) and one from District 3 (Knobs, Buck Shoals, Deep Creek) 
in 1976 general election; candidate receiving highest number of votes from District 
1 to serve four-year term and candidate receiving next highest number to serve two- 
year term; candidate elected from District 3 to serve four years. Successors to all 
commissioners elected in 1976 to serve four-year terms. (Comm'r elected in 1974 
from District 2 to complete four-year term, as is one comm'r elected from District 3 


that year, with their successors to be elected in 1978 for four-year terms.) 
Effective on ratification. 


SENATE 


None 


ly 


AMENDMENTS AND COMMITTEE SUBSTITUTES 


HOUSE BILLS 


H 1291 Withholding tax paid monthly (digested in Bulletin No. 3, p. 13) 

Committee substitute adopted in House 5/10/76 requires only employers paying 
$3,000 or more per month withholding tax to switch to monthly payment to state 
(originally, employers paying $1,000 per month). (Fiscal Research estimates that 


the change with this cut-off figure will generate about a $67 million revenue windfall 


in fiscal 1976-77.) 


H 1299 Court costs increase (digested in Bulletin No. 5, p. 25) 

Amendment adopted in House 5/10/76 makes following changes: (1) changes 
General Court of Justice fee for civil cases in superior court to $28 (now $20; 
$69 in original bill); (2) changes same fee in superior court criminal cases to $28 
(now $20; $55 in original bill); (3) changes same fee in district court civil cases 
involving more than $500 to $18 (now $10; $44 in original bill); (4) adds increase 
of same fee in district court criminal cases from $17 to $19. 


SENATE BILLS 


S 959 Malpractice excess liability fund (original bill digested in Bulletin No. 

5, p- 273; amendments adopted in Senate 5/7/76 digested in Bulletin No. 6 

Wena) 

Amendments adopted in House 5/10/76 make following changes: (1) remove 
provisions concerning which records are open to public and which are confidential; 
(2) make Fund subject to premium tax law; (3) require that health care provider's 
notice of claim against him need be made to board within "reasonable time' rather 
than specifying that it be made within ten days; (4) require claimant to give notice 
to board as well; (5) provide that members of board to receive same compensation and 
allowance as provided in GS 138-5 for state boards generally. 
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SENATE AND HOUSE CALENDAR ACTION MAY |0,|976 


NOTES 


oy 19 DE 
Se 959 
H.{29| 


#H.| 292 
H.|293 


H.|299 
H.|303 
H. 4307 
H.1 308 


H.13[0 


ae ee ey 


!- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 
2. DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 


SUBSTITUTES WERE ADOPTED. 


3. SUMMARY OF TEXTS OF AMENDHENTS AND COMMITTEE SUBSTITUTES 


ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 


4. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BILLS 


UNC MEDICAL SELF-INSURANCE. S-POSTPONED INDEFINITELY. 
MALPRACTICE EXCESS LIABILITY FUND. (5/07, 5/|0) H-REPTD FAV 

AS AMENDED; H-6 COM AMENDS ADOPTED; H-FLOOR AMEND ADOPTED; H-2 
FLOOR AMENDS FAILED; H-PASSED 2ND READING. 

WITHOLDING TAX PAID MONTELY.(5/{0) H-REPTD FAV COM 

SUBSTITUTE; H-COM SUBSTITUTE ADOPTED; H-PLACED ON CALENDAR. 
UNC MEDICAL SELF INSURANCE. (5/06) RATIFIED CH.0976. 
MALPRACTICE LAW REVISIONS. (5/06, 5/07) S-REC FROM HOUSE; S-REF 
TO COM ON INSUR,. 

COURT COSTS INCREASE. (5/]0) H-REPTD FAV AS AMEND; H-MATERIAL 
AMEND ADOPTED. 

SEC'T STATE AGENT FOR SERVICE FEE. H-REPORTED FAVORABLY. 

(J RES.) UTILITIES CONFIRMATION SESSION. H-PASSED 2ND & 3RD 
READINGS; S-REC FROM HOUSE; S-PLACED ON TODAY'S CAL; S-PASSED 
2ND & 3RD READING. 

AUTO REINSURANCE BILL ALLOWED. H-PASSED 2ND & 3RD READINGS; 
S-REC FROM HOUSE; S-REF TO COM ON INSUR. 

SALES TAX OFF MEALS FOR EDERLY. H-REPORTED FAVORABLY. 


LOCAL BILLS 


(YADKIN) YADKIN COMM'R VOTE BILL ALLOWED. H-PASSED 2ND & 3RD 
READINGS; S-REC FROM HOUSE; S-REF TO COM ON RULES. 
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NEXT SESSIONS OF HOUSE AND SENATE: 9:00 am, Tuesday, May 11, 1976 
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No. 8 —45~ TUESDAY, MAY 11, 1976 


PUBLIC BILLS INTRODUCED 


H 1321 (J Res) Criminal procedure bill allowed JOINT RES, GS 15, 15A 
Introducer: McMillan Passed 2nd & 3rd reading 


"Authortztng the 1976 General Assenbly, Second Sesston 1976, to consider 
a btll to remove unjustified paperwork in the administratton of criminal procedure." 
As title indicates; resolution states that the bill authorized by it has been 
prepared by Legislative Research Comm'n committee on criminal law and state property 
matters. 


H 1322 (J Res) Utility Comm'n vote bill allowed JOINT RES, CONSTITUTION,GS 62 
Introducer: Sawyer Sent to Rules 


"Authorizing the constderatton of a btll to amend the Constitutton to create 
elected commisstoners of utilities." As title indicates; bill authorized by this 
resolution is H 1323, immediately below. 


H 1323 Utilities commissioners elected CONSTITUTION, GS 62 
Introducer: Sawyer Filed with clerk 


"To amend Article III of the Constttutton of North Carolina to create elected 
commisstoners of utilittes." Propose$S amendment to NC Constitution, Art. III, Sec. 7, 
to provide for election of seven utilities commissioners at 1978 general election; 
proposed amendment provides for two members elected in 1978 to serve six years, two 
to serve four years, and three to serve two years (makes no provision for length of 
term thereafter). Provides that amendment to be voted on at next general election; 
sets out wording of ballot. Effective upon ratification. (These commissioners are 
apparently to serve in lieu of seven Utilities Comm'n members provided for in 
GS 62-10, but no conforming changes to the statutes are included. Comm'n members 
now are app'ted by Governor, subject to confirmation by General Assemb]ly. ) 


H 1324 Cigarette tax increase ; GS 105 
Introducer: Neal Smith Sent to Finance 


"To inerease the tax on cigarettes to four cents per pack and to provide 
additional revenue for the General Fund." Amends GS 105-113.5 and GS 105-113.7 to 
raise tax on cigarettes from one to two mills per cigarette (from two cents to four 
cents per pack) and to make increase applicable to cigarettes in inventory on 
effective date of act. Effective July 1, 1976. 


t 1976-Institute of Government, University of North Carolina at Chapel Hil! 


Copyrigh 
Not to be reproduced in whole or part without written permission. 
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SENATE 


S 965 (J Res) Walnut Creek bill allowed JOINT RES 
Introducer: Strickland Sent to Rules 


"Authorizing the consideration of a btll to limit the corporate powers of 
the village of Walnut Creek." Authorizes bill to prevent the exercise of juris- 
diction by Walnut Creek over persons or property lying outside corporate limits. 


S 966 Teachers conditional pay raise - APPROPRIATION, GS 115 
Introducer: Odom Sent to Appropriations 


"To provide a ratse for publtc school employees to be contingent upon 
revenue collecttons." Provides for one percent salary increase for public school 
employees for each $7.1 million by which fiscal 1976-77 General Fund revenue 
collection exceeds estimates, up to maximum three percent (mechanics for implemen- 
tation of increase not otherwise spelled out). Increases to become part of 1977-78 
salary schedules. Effective upon ratification. 


S 967 Teacher, employee conditional raise APPROPRIATION, GS 115, 126 


Introducer: Combs Sent to Appropriations 


"To provide a ratse for all state employees and publte school employees 


to be contingent upon revenue collecttons."” Provides for one percent salary increase 


for public school employees and state employees (though apparently not including 
university, judicial department and similar groups) for each $14 million by which 
fiscal 1976-77 General Fund revenue collections exceed estimates, up to maximum of 
six percent (mechanics for implementation of increase not otherwise spelled out). 
Increases to become part of 1977-78 salary schedules. Effective upon ratification. 


AMENDMENTS AND COMMITTEE SUBSTITUTES 


HOUSE BILLS 


H 1293 Malpractice law revisions (original bill digested in Bulletin Now Jape 
amendments adopted in House 5/6/76 and 5/7/76 digested in Bulletins No. 5 
Pe 29, And INGe 10m Derg) 
Amendments adopted in Senate 5/11/76 make H 1293 substantially identical to 
S 956 as that bill passed the Senate; S 956 and its Senate amendments are digested 
inp BuLletingNno. 337 pelo. holler iieNomes. p. 29 and Bulletin No. 6, p. 35. 


SENATE BILLS 


b 


S 959 Malpractice excess liability fund (original bill digested in Bulletin No. 
5, p- 27; amendments adopted in Senate 5/7/76 digested in Bulletin No. 6 


> 


p- 35; amendments adopted in House 5/10/76 digested in Bulletin No. 7, p. 41) 


Amendments adopted in House 5/11/76 as follows: (1) provides that annual 
financial report of Board to be audited by State Auditor and paid for from Board's 


funds (previously, to be by independent CPA); (2) provides that records held by Fund 
not subject to provisions of GS Ch. 132 (defining public records and providing access © 


i LQ. 


: 
{ 
: 
4 
’ 
5 
‘ 


to such records); (3) specifies statutory cross-reference to section requiring premium 


tax. 


Note: This afternoon the Senate concurred in all the House amendments to S 959 
except today's House amendment that the audit be made by the State Auditor rather 


. -than an independent CPA. The Senate appointed a conference committee for that amend- 


ment. 


SENATE AND 


NOTES |. 
) 2- DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 


#S. 964 
#H.4285 
H.|287 
H.{29] 
H. 4293 


#H.| 294 
H.4299 
H.|300 
H.|303 
H. 4304 


#H.$307 
H.{ 308 
H. {310 
H.-[314 


H.| 346 
H. 432] 


#H.{322 


#H.1319 


NEXT SESSIONS SENATE AND HOUSE: 


ah 
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HOUSE CALENDAR ACTION MAY 11, 1976 


INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 


SUBSTITUTES WERE ADOPTED. 

SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 
ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 
RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BiLLS 
MALPRACTICE EXCESS LIABILITY FUND. (5/07, 


FLOOR AMENDS FAILED; 
READING; 


5/i@, S/I1) H-2 

H-3 FLOOR AMENDS ADOPTED; H~-PASSED 3RD 
S-REC TO CONCUR IN H AMENDS; S-PLACED ON TODAY'S 
CAL; S-CONCURRED AMENDS #[{-8,j|3,{4; S-FAILED TO CONCUR AMEND 
#{2; S-CONF COM APPOINTED. 

(J -RES.) LEGISLATIVE PER DIEM BILL ALLOWED. 
INDEF. 

(J.RES.) UTILITIES CONFIRMATION SESSION. 
(J.RES.) THOMAS RESOLUTION AUTHORIZED. RATIFIED RES. 424. 
(J.RES.) FIRE TAX LEVY BILL ALLOWED. H-REPTD FAV AS AMEND. 
WITHOLDING TAX PAID MONTHLY. (5/|0) H-PASSED 2ND READING. 
MALPRACTICE LAW REVISIONS. (5/06, 5/07, 5/{4{) S-REPTD FAV AS 
AMENDED; S-PLACED ON TODAY'S CAL; S-6 COM AMENDS ADOPTED; 
S-PASSED 2ND & 3RD READING; H-REC TO CONCUR iN S AMENDS; 
H-CONCURRED IN SENATE AMENDS. 

(J.RES.) MECKLENBURG BINGO BILL ALLOWED. H-POSTPONED INDEF. 
COURT COSTS INCREASE. (5/]0) H-PASSED 2ND READING. 

(J -RES.) POLK SUBDIVISION BILL. H-REPTD FAVORABLY. 

SEC*T STATE AGENT FOR SERVICE FEE. H-PASSED 2ND READING. 

(J .RES.) DAY CARE BILLS AUTHORIZED. H-REMOVED FROM UNFAV CAL; 
H-PLACED ON CALENDAR; H-PASSED 2ND & 3RD READINGS; S-REC 
FROM HOUSE; S-REF TO COM ON RULES. 

(J.RES.) UTILITIES CONFIRMATION SESSION. RATIFIED RES. 
(J.RES.) AUTO REINSURANCE BILL ALLOWED. S-REPTD FAV. 
SALES TAX OFF MEALS FOR EDERLY. H-PASSED 2ND READING. 
(J.RES.) DURHAM SCHOOL VOTE BILLED ALLOWED. H-REPTD 
FAVORABLY. 

(J-RES.) RALEIGH LAND SALE BILL ALLOWED. H-REPTD FAVORABLY. 
igenEo.) CRIMINAL PROCEDURE BILL ALLOWED. H-PLACED ON 
CALENDAR; H-PASSED 2ND & 3RD READINGS; S-REC FROM HOUSE; 
TO COM ON RULES. 

(J.-RES.) UTILITY COMM'N VOTE BILL ALLOWED. H-REF TO COM ON 
RULES; H-REPTD UNFAVORABLY. 


H- POSTPONED 


H-REPTD UNFAVORABLY. 


}25. 


S-REF 


LOCAL BILLS 
(YADKIN) YADKIN COMM'R VOTE BILL ALLOWED. S-REPTD UNFAV. 


KKK RK KKK KKK EEK KKK 


9:00 a.m., WEDNESDAY, MAY 12, 1976. 


Yesterday Roy Rowe announced his resignation as Principal Clerk of the Senate 


effective June 30, 1976. 


The Senate elected Sylvia Fink Principal Clerk 


beginning July l, 1976. 


The Senate today confi 


rmed the Governor's appointment of John R. Tropman 


as Commissioner of Banks beginning July 1, 1976. 
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NO. 9 -49— WEDNESDAY, MAY 12, 1976 
PUBLIC BILLS INTRODUCED 
HOUSE 


H 1325 Beer wholesaler discount decrease GS 105, 18A 
: Introducers: Jones and others Sent to Finance 


: "To reduce from four percent (4%) to three percent (3%) the discount 
allowed wholesale distributors and importers who collect the tax on beer and wine." 
Amends GS 105-113.86(h) to reduce from four to three percent, discount allowed to 

: wholesale distributors and importers on excise tax due for sale of beer and wine. 
: Effective on July 1, 1976. 
; 


| H 1326 (J Res) Elderly tax exemption bill allowed JOINT RES, GS 105 
) Introducer: Erwin Sent to Rules 


"Authorizing the consideration of a bill to exclude soctal security benefits 
from the definitton of disposable income for certain ad valorem tax purposes." 
As title indicates; the bill authorized by this resolution is H 1327, digested below. 


7 

: 
H 1327 Elderly property tax exemption GS 105 

| Introducer: Erwin Filed with clerk 

: "To exclude soctal security from the definition of disposable tneome for 
certain ad valorem tax purposes." As title indicates, amends GS 105-277.1 to exclude 
social security benefits from calculation of disposable income of elderly or disabled 
persons claiming reduced property tax valuation. 
H 1328 (J Res) RDU airport bill allowed JOINT RES 

Introducer: Miller Sent to Rules 
1 "hyuthorizing the consideration of a bill to amend the charter of Raletgh- 


Durhan Atrport Authority to raise the rate of compensation of members." As title 
indicates; bill to be considered is H 1329, digested below under "Local Bills Introduced." 


H 1330 Day-care privilege license tax GS 105, 110 
Introducer: Cook Sent to Finance 


"To amend G.S. 105-60 concerning the privilege license tax for a day-care 
facility." Rewrites indicated section to (1) require all day care centers, including 
those not receiving compensation, to obtain privilege license (now, required only of 
centers receiving compensation); (2) establish fee of two dollars per child for which 
facility is licensed under GS Ch. 110, Art. 7 (present schedule establishes categories 
ranging from $10 for less than 30 children to $400 for more than 200 children). 


Effective July 1, 1976. 
eee hn EE eee 
Copyright 1976- Institute of Government, University of North Carolina at Chapel Hil! 


Not to be reproduced in whole or part without written permission. 
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H 1331 (J Res) Navassa bill authorized JOINT RES 
Introducer: Ward Sent to Rules 


"Authortaing the constderatton of a btll to tneorporate the town of Navassa 
tn Brunswick County." As title indicates; the bill authorized by this resolution 
is H 1333, digested below under "Local Bills Introduced." 


H 1332 Criminal procedure changes (Iden. S 968) GS 155, E54 
Introducer: McMillan Filed with clerk 


"To remove unjustified papenork in the adminitstratton of criminal procedure." 
Makes following changes in GS Ch. 15A (pretrial criminal procedure): (1) amends 
GS 15A-131(f) to eliminate provision that venue for initial appearance before magis-— 
trate is in county where offense occurred; (2) amends GS 15A-141(3) to delete provi- 
sion that allows attorney to enter criminal proceeding for limited purpose by giving 
oral notice in court at initial appearance; (3) amends GS 15A-301(a)(1) to require 
clerk to only keep record (now, copy) of each criminal process issued; (4) amends 
GS 15A-301(d)(4) to provide that before reissuing unserved criminal summons, clerk to 
add new time and date of appearance on summons; (5) adds new provision to GS 15A-303(d) 
to require first appearance date on criminal summons to be not more than one month 
from issuance; (6) amends GS 15A-601 (first appearance before district court judge) 
to provide that the rule requiring a first appearance for a person not taken into 
custody or released on bail to be held at the next session of district court does not 
apply to a first appearance set in a criminal summons, and to provide that defendant 
may move to have first appearance continued to time certain (now, with consent of 
defendant and district attorney first appearance may be continued for up to seven 
days or next session of district court, whichever is greater); (7) adds new subdivi- 
sion (3) to GS 15A-511(a) to provide that if defendant brought before magistrate for 
initial appearance is so unruly as to disrupt and impede proceedings, becomes 
unconscious, is grossly intoxicated or otherwise unable to understand initial appear- 
ance proceeding, magistrate may order defendant confined and set initial appearance 
within reasonable time when defendant will be able to understand proceedings; (8) 
deletes subdivision (4) of GS 15A-521(c) thereby eliminating requirement that copy of 
order of commitment be filed with clerk; (9) rewrites GS 15A-630 to provide that 
judge must give notice of issuance of bill of indictment to defendant by mail or 
give it to defendant unless he is represented by counsel of record; (10) amends 
GS 15A-1026 to require that verbatim record of plea of guilty or no contest must be 


preserved (now, must be transcribed). Effective upon ratification. 
H 1334 Inheritance tax when war death anGou 1O5 
Introducer: Stevens Sent to Finance 


"To provide an inheritance tax exemption for the property of a decedent 
dying due to combat service." Adds new subsection (6) GS 105-3 to exempt from 
inheritance tax the property of person dying after Jan. 1, 1964, while in active 
duty in armed services, if person killed in action while serving in combat zone 
or died as result of wounds or injury suffered while in combat zone and while in 
line of duty. Apparently makes provision for abatement of some inheritance tax 
liability incurred before Jan. 1, 1964, but effect of provision is unclear. 
Effective upon ratification. 


SENATE 


S 968 Criminal procedure changes (Iden. H 1332) GSLs, Ste 
Introducer: Suddarth Sent to Appropriations 


"To remove unjustified paperwork in the administration of criminal procedure." 
Identical with H 1332, digested in House section of today's Bulletin. 


-51~ 
LOCAL BILLS INTRODUCED 





H 1329 RDU airport authority pay 


WAKE , DURHAM 
Introducer: Miller 


Filed with clerk 


"To amend the charter of Raletgh-Durham Airport Authority to ratse the 
rate of compensation of members." Amends Ch 1096, SL 1955 to increase per diem 
of airport authority board members from $10 to $35 and to raise travel reimbursement 
from five cents per mile to amount paid to state employees (currently, fifteen 
cents mile). Effective upon ratification. 


H 1333 Navassa incorporation BRUNSWICK 
Introducer: Ward Filed with clerk 
"To tneorporate the town of Navassa in Brunswick County." Incorporates 


town of Navassa; sets out boundaries; provides for mayor and five member board 
of comm'rs elected by nonpartisan plurality method, with first election held 
Nov., 1976. Provides that mayor serve two-year term and board members four- 
year terms; staggers terms of board members. Appoints Louis Brown as mayor and 
Walter Williams, O'Glatha Myers, Thomas Merrick and William Mosley as comm'rs 
to serve until Dec., 1976 when first elected officials take office. Effective 
upon ratification. 


SENATE 


None 
AMENDMENTS AND COMMITTEE SUBSTITUTES 


HOUSE BILLS 


H 1287 (J Res) Fire tax levy bill allowed (digested in Bulletin No. 2, p. 10) 
Amendment adopted in House 5/12/76 specifies that bill authorized by this 
resolution applies to Buncombe County only. 


SENATE BILLS 


S 959 Malpractice excess liability fund (original bill digested in Bulletin 
No. 5, p. 27; amendments adopted in Senate 5/7/76 digested in Bulletin 
No. 6, p- 35; amendments adopted in House 5/10/76 and 5/11/76 digested 
in Bulletins No. 7, p. 41 and No. 8, p. 46) 
Conference report adopted by House 5/12/76 provides that annual financial 
report of Board to be prepared by independant CPA but filed with State Auditor 
as well as with Comm'r of Insurance. 
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SENATE AND HOUSE CALENDAR ACTION MAY 12,1976 


NOTES 


ite bs be] 
#S. 963 


H.|287 


H.| 29] 
#H. | 293 
H.| 299 


H.| 300 
H. | 303 


#H. {304 
#H.| 308 


H.{ 310 
H.| 314 
H.|3]6 
H.| 32] 


Hono 


1- INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 


2. DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 


SUBSTITUTES WERE ADOPTED. 


3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 


ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 


4. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BILLS 


MALPRACTICE EXCESS LIABILITY FUND.(5/07, 5/10, 5/I{, 5/]2) 
H-CONF COM APPOINTED; d-CONF REPORT ADOPTED. 
UNC NONRESIDENT TUITION RAISED. S-REPTD UNFAVORABLY. 


(J.RES.) FIRE TAX LEVY BILL ALLOWED. (5/{2) H-COM AMEND 
WITHDRAWN; H-FLOOR AMEND ADOPTED; H-PASSED 2ND & 3RD 
READINGS. 

WITHOLDING TAX PAID MONTHLY.(5/|0) H-PASSED 3RD READING; S-REC 
FROM HOUSE; S-REF TO COM ON FINANCE; S-REPTD FAV AS AMENDED. 
MALPRACTICE LAW REVISIONS. (5/06, 5/07, 5/44) RATIFIED 

CH. 0977. 

COURT COSTS INCREASE. (5/{0) H-PASSED 3RD READING; S-REC FROM 
HOUSE; S-REF TO COM ON FINANCE; S-REPTD FAVORABLY. 

(J.RES.) POLK SUBDIVISION BILL. H-PASSED 2ND & 3RD READINGS. 
SEC'T STATE AGENT FOR SERVICE FEE. H-PASSED 3RD READING; S-REC 
FROM HOUSE; S-REF TO COM ON FINANCE; S-REPTD FAV. 

(J.RES.) DAY CARE BILLS AUTHORIZED. S-REPTD UNFAVORABLY. 
(J.RES.) AUTO REINSURANCE BILL ALLOWED. S-POSTPONED 
INDEFINITELY. 

SALES TAX OFF MEALS FOR EDERLY. H-PASSED 3RD READING; S-REC 
FROM HOUSE; S-REF TO COM ON FINANCE; S-REPTD FAV. 

(J.RES.) DURHAM SCHOOL VOTE BILLED ALLOWED. H-PASSED 2ND & 
3RD READINGS. 

(J.RES.) RALEIGH LAND SALE BILL ALLOWED.. H-PASSED 2ND & 3RD 
READINGS. 

(J.RES.) CRIMINAL PROCEDURE BILL ALLOWED. S-REPTD WITHOUT 
PREJUDICE; S-RE-REF COM ON APPROPRN. 

(J.RES.) NAVASSA BILL AUTHORIZED. H-PLACED ON CAL; H-PASSED 
2ND & 3RD READINGS. 


We KK i ea oe ee ea a i a a Kk 


NEXT SESSION SENATE: 10:00 a.m., THURSDAY; MAY 13, 1976. 


NEXT SESSION HOUSE : 9:00 a.m., THURSDAY, MAY 13, 1976. 
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NO. 10 -35- THURSDAY, MAY 13, 1976 
PUBLIC BILLS INTRODUCED 
HOUSE 


H 1335 (J Res) Ashe ambulance fee bill allowed JOINT RES 
Introducer: Gentry Passed 2nd & 3rd reading 


"Authorizing the consideration of a bill to amend G.S.14-111.1, 14-111.2, 
and 14-111.3 coneerning ambulance services, to tnelude Ashe County." 
As title indicates; bill authorized by this resolution is H 1336, digested 
below under "Local Bills introduced." 


H 1337 (J Res) Minimum wage bill allowed JOINT RES, GS 95 
Introducer: Jordan Sent to Finance 


"Authorizing the consideration of a bill to ratse the minimum wage to 
two dollars and thirty cents ( $2.30) per hour." As title indicates; the bill 
authorized by this resolution is H 1338, digested below. 


H 1338 Minimum wage raised GS 95 
Introducer: Jordan Filed with clerk 


"To raise the minimum wage to two dollars and thirty cents ( 2.30) per 
hour." -Amends GS 95-87 to raise minimum wage from $2 to $2.30 per hour; applies 
only to establishments not covered by federal Fair Labor Standards Act. Effective 
8 ye uae ees Be 7 


SENATE 
None 
LOCAL BILLS INTRODUCED 
HOUSE 
H 1336 Ashe ambulance fee collections ASHE 


Introducer: Gentry Filed with clerk 


"To amend G.S. 14-111.1, 14-111.2, 14-111.3 concerning ambulance services, 
to tnelude Ashe County." Adds Ashe County to list of counties covered by indicated 
statutes. GS 14-111.1 makes it misdemeanor, punishable by $500 fine or six months 
to obtain ambulance services without intending to pay for them 


imprisonment or both, 
btained fraudulently if defendant failed to 


and creates presumption that services o 


a nn nee Ean aE EEnESE aE TERSIENEEES SR RERSEERCIEEE EET 
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pay for them within 90 days after request for payment; GS 14-111.2 is substantially 
same, but applies to ditferent countie:; CS 14-111.3 makes it misdemeanor, punishable 
by $50 fine or 30 days imprisonment or both, to make false request or report that 
ambulance needed. Effective upon ratification. 


SENATE 


None 


AMENDMENTS AND COMM:TTEE SUBS RELTULES 
HOUSE, BILLS 
None 
SENATE BILLS 


S 959 Malpractice excuss liability fund (original bill digested in Bulletin No. 5, 
p. 27; amendmen:s adopted in Sena.e 5/7/76 digested in Bulletin No. 6. p. 3 
amendments adop'ed in House 5/10//6 and 5/11/76 divested in Bulletins No. Tet 
p. 41 and No. 8.) p.' 46; conference report ‘adopted aa sfouse 5/12/76 dizested 
ins Bude LAn Not vo spake) 

Conference repoct adopted in Senave 5/13/76. identical to conference report 

adopted in House 5/12/75 digested in Bullecin No. 9, p. 51. 


APPROPRIATIONS COMMITTEE ACTIONS 





Introduction. The House and Senate uppropriations comuittees today approved 
slightly different versions of a 1976-77 appropriations bilt. The provisions approved ( 
will be incorporated inio committee substitutes for H 1290 ind 5 954 and will make 
changes in the 1976-77 portion of the appropriations made b the 1975 session which 
are found in Ch. 874 (capital improvement.) and Ch. 875 (operating) of the 195 
Session Laws. Almost ail the reductions md additions to last session's version Of 
the 1976-77 appropriation have already be-n summarized in balletins No. 15. Dp 4a 
No. 3, pp. 16-17%;.and Nu. 6, pp. 35-36. “"he reductions andednereases listed there 
are included in what th: committees approved today unless iadicated otherwise Jelow. 
Most of what is listed 1.ere are the special provisions that’ will go in the biil 
alongiwith: the:doliar-auounts: —Thexbilisaihavesncrabeen repurted to the floor yet; 
that will probably occu- tomorrow, thus these provisions ar.- still subject to 
change by the committee. and on the floor Listed first are the provisions aie 
Senate Appropriations C.mmittee approved, followed by a not describing the differences 
in the House version oi the bill. 


Provisions (other than those concerned with budgetarv « rocedures) a'tecting 
all or several deparuseicts: (1) dep'ts of Administration, (uommerce, Natural 
and Economic Resources, “Military und Veterans Affairs, and !ransportation not co 
use other funds, create new position, dismiss other emplovee or otherwise 
circumvent leyislative 1itention to eliminate chief deputy cr chief ass't secr2tary 
positions for which appropriations have bezn cut; (2) no apency to transrer fuids 
to replace appropriations eliminated for public relations programs: (3) distripution 
of state publications changed in manner pr>posed in H 1298, divested in Eulletin 
No. 5, p. 25: (4) Research lriangle Institute exempted irom 2h.) 40/515 eee 
restricting use of consultants by state agencies unless app: oved by Governur; 
(5) Office of State Personnel directed to nake study of sei:ries of state law 
enforcement officers, maxe recommendations to 1977 session. 


a 

Administrative Procedure Act: effective on ratification, amends APA (GS Ch. 150A) 
©: dn the following manner: (1) reduces numbers of cases for which hearing is required _ 

by narrowing definition of "contested case" to include only proceedings wherein the 
legal rights of Party are required by law to be determined by agency after opportunity 
to be heard and excludes scholarship awarding proceedings from "contested case" defi- 
nition; (2) e*‘cludes controversies over fairness of exams or passing exams from 
definition of licensing; (3) excludes rules solely describing organization of agency 
or forms it uses from rule-making hearing requirements; (4) requires notice by 
"certified mail" (now by "registered mail"); (5) provides that state officials and 
employees subpoenaed as witnesses in administrative proceedings not entitled to 
witness fees and not required to take vacation days but to receive normal salary; 
(6) amends various statutes governing particular state dep'ts and comm'ns to require 
them to file rules, regulations, guidelines, and final actions with Attorney General 
in accordance with APA (now file with Sec'y of State). 

Local government retirement svstem: makes the following changes in the local 
government retirement system statutes: (1) amends GS 128-21(5) to redefine "final 
average compensation" (for purposes of determining benefits) as average of four 
consecutive calendar years of Salary producing highest average (now, five years); 

(2) adds new subsection (b5) to GS 128-27 to provide that members retiring on or 
after July 1, 1976 to receive retirement benefit equal to one and one-half percent 
multiplied by years of creditable service, subject to certain reductions and special 
cases identical to present law; (3) amends GS 128-30 (b)(1) to increase, effective 
July 1, 1976, employee's contribution rate to six percent for all compensation (now, 
five percent for first $5,600 and six percent thereafter); (4) amends GS 128-27(t) 

to provide that only persons who began receiving disability benefits between July 1, 
1965 (was 1963) and July 1, 1971 to receive five percent increase in benefits author- 
ized by 1975 legislature. 


Criminal procedure act amendments: includes amendments to GS Ch. 15A proposed 
by H 1332 and S 968 (digested in Bulletin No. 9, p- 50), effective upon ratification 


of this act. 


Execution of appropriations act: (1) each state agency to provide Legis- 

' lative Comm'n. on Governmental Operations with copy of each approved budget ie 
transfer which allows expenditure for purpose for which Assembly made 2 Sh ki 
tion under GS 143-23(transfers are subject to approval of Governor as pecs se 
budget); (2) each state agency to make effort to assure that rebate orders ; fe 

‘limited to goods necessary to operate in the fiscal year for id er we 
tion for that purchase is authorized; statement of outstanding oO ek sinh 
end of preceding fiscal year to be furnished to State Auditor and pap me ran 
ministration by each July 31; (3) nie Pe ee anere 

ate agencies to go into Genera u | 
ete sa pe Wildlife Resources Comm'n sale of land er ee 
of land, and Agriculture's sale of land and mpm pti ip ata pet 
y State Government Operations to use i 
(ein yop is carried out in execution of act; Sere Sit ee at 
and Advisory Budget Comm'n to submit line-item budget for 1 : = er Fe Anat g 
itemized schedule of add'l positions recommended; UNC and pis laag: cake ries 
ovisions retained; (6) requires approval of Advisory udg ; d 
~ diture of $1,000 or more for governmental center capital construction or for 
Se tion or iteration in state office buildings (all Re ae cet eee scree ae 
1975); Comm'n allowed to delegate mately A poe spat ough 
i etain tu n 
aoe ee oan; pape without consequent reduction in appro- 


Yriations. 
: Salaries: (1) teachers, state employees to receive salary increase of four 
"percent plus $300: applicable also to legislative staff and those raves salary is es 

; "ns laries for judges, district attormeys, etc., 
by Governor and Advisory Budget Comm'n; sa 
i . le for clerks of court salaries 
vide equivalent increase; schedu ; 
Spee es provide onetime increase; maximum salary for magistrate changed to 
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allow equivalent increase; salaries of Council of State members except Governor and 
Lt. Governor raised equivalent amount; (2) raises travel allowance of superior court 
judges from $5,500 to $7,000; (3) authorizes State Board of Education to raise salaries 
of summer driver training instructors an equivalent amount if funds available; (4) 
prohibits local school units from using salary-increase funds provided for custodial 
and clerical personnel to supplant local funds, hire new people, or increase hours 
being worked; (5) authorizes agencies to raise salaries of temporary employees an 
equivalent pro .rata amount to extent funds are available; (6) grants first refusal on 
job openings in state gov't to employees with five or more years experience who are 
dismissed because of budget cuts; (7) prohibits UNC and community colleges from 
creating new positions from merit increase funds appropriated in 1975 for EPA employees; 
(8) repeals provision of 1975 appropriations act shifting Employee Disability Salary 
Continuation Program from pre-paid premium basis to pay-as-you-go basis, and then 
reenacts essentially the same provision; funds budgeted for program to be used to 
pay increased employee hospitalization cost (same as provided in 1975); (9) author- 
izes Fiscal Research Division to examine Teachers’ and State Employees' Retirement 
System and determine proper employers' matching contribution rate; report to be made 
to 1977 session. 


Judicial Department: (1) appropriates $1.6 million from General Fund, 
contingent upon the passage of H 1299, raising court costs, to provide additional 
155 deputy clerks of court, to be allocated as follows: four each for Forsyth, 
Guilford, Mecklenburg and Wake; three each for Buncombe, Catawba, Cumberland, 
Durham, Gaston, Onslow, Pitt, Robeson, and Wayne; two each for Alamance, Bladen, 
Burke, Cabarrus, Caldwell, Carteret, Cleveland, Columbus, Craven, Davidson, 
Edgecombe, Halifax, Haywood, Iredell, Johnston, Lenoir, Nash, New Hanover, Orange, 
Randolph, Rockingham, Rowan, Sampson, Stanly, Surry, Union, Watauga, Wilkes, and 
Wilson; no new clerks in Alleghany, Clay, Swain and Yancey; all other counties 
to receive one new clerk;(2) amends GS 7A-41 to add additional assistant district j 
attorney in 4th, 9th and 30th judicial districts; (3) amends Ch. 956, SL 1975, | 
judicial dep't special appropriations bill, to reduce 1976-77 appropriation to 
reflect base budget cut of vacant steno positions for superior court judges and. 
public defenders, digested in Bulletin No. l, p. 3. 





Agriculture: specifies that $35,000 of appropriation is for agricultural exten- 
sion service swine specialist for southeastern area of state as provided in 
Chis 949 (5b 1975. 


Administration: specifies that money appropriated for land records information 
system in 1975 to go to Forsyth County project ($125,000) and to Legislative 
Research Comm'n for study of land records ($25,000). 


Correction: (1) transfers $1.25 million from prison enterprises fund to 
General Fund; (2) places $500,000 of General Fund appropriation in reserve for 
food, clothing, and janitorial supplies to be used only for those purposes; 
(3) transfers Richard T. Fountain training school from Division of Youth Services 
to Correction and authorizes Governor and Advisory Budget Comm'n to spend funds 
from Prison Enterprises Fund, previous unencumbered capital appropriations, and 
unanticipated federal funds to renovate facility for use as correctional facility; 
(4) reverts capital funds as described in Bulletin No. 1, p. 4. 


Also, Sec'y directed to establish five prison chaplains positions from 
vacancies occurring within department and funds have been added to take over 
an expiring federal grant for prerelease and aftercare (about $440,000). 





Public Instruction: (1) gives teachers .83 day per month sick leave and directs 
State Board to adopt uniform, statewide sick leave policy; (2) directs full implemen- 
tation of kindergarten program by state board of education with maximum classroom € 
size of 28 (must return to 26 within two years); (3) directs Public Instruction and y 
‘Human Resources to reach agreement on pre-kindergarten screening program and delivery 
of services to children identified by screening (agreement to be reviewed by Legis- 
lative Comm'n on Children with Special Needs and filed with Speaker and Lt. Governor 
no later than Feb. 1, 1977); (4) recommends that 1977 Assembly appropriate funds for — 
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high school textbooks for schools experiencing atypical enrollment increases; (5) 
directs that $1.6 million appropriated for 1976-77 for defraying local costs of 
operating school plants be re-allocated as follows: $1.07 million for water, light 
and power, $500,000 for local maintenance director salaries, and $30,000 for consult- 
ing engineer on State Board staff; (6) repeals statutes setting up Advancement School 
and converts that school into Teachers' Reading Laboratory with State Board author- 
ized to spend up to $150,000 to support reading laboratory programs; (7) authorizes 
State Board to spend up to $25,000 for textbooks for Division of Youth Services; 
(8) authorizes Public Instruction to advance general fund appropriations to special 
fund for driver training and safety education until receipts from sale of drivers 
licenses sufficient to operate driver education program, then receipts to be used 
to repay advanced general funds. 


Community colleges: (1) specifies that appropriations reflect anticipated income 
from increase in extension course fees from $3 to $53; (2) restores $87,000 to admin- 
istrator training program to permit currently enrolled students to complete course 
and allows expenditure of up to $30,000 more for that purpose; (3) postpones from 
July 1, 1976 to July 1, 1977 effective date of policies adopted by State Board of 
Education concerning leave and holidays for personnel in system; (4) provides that 
no institution to receive reduced allocations unless enrollment declines at that 
institution; (5) specifies that appropriation includes $50,000 for new nursing 
education program; (6) allows dep't to use funds in equipment reserve to purchase 
special equipment for Cape Fear ($80,000), Haywood ($60,000), and Wilson ($562,500) 
technical institutes. 


University of North Carolina: (1) transfers $1.78 million (rather than $1.3 
million as decided earlier) from medicare-medicaid receipts fund at NC Memorial 
Hospital to operating budget of hospital to offset reduction in general fund appro- 
priation, and transfers $809,000 to trust fund of UNC Medical School; provides for 
future transfers in same manner; (2) provides for capital appropriation of $1 million 
for NC Central Law School if credit balance of General Fund on July 1, 1976 exceeds 
$30 million by $1 million or more; (3) authorizes Board of Governors to establish 
Institute for Transportation Research and Education, with immediate purpose to 
coordinate and merge highway safety program of National Driving Center and NC Highway 
Safety Research Center; also authorizes Board to establish Council for Transporta- 
tion Research and Education to serve unspecified function; directs Dep't of Trans- 
portation to grant up to $168,000 to Board from Governor's Highway Safety Program; 
(4) requires that state grants to private colleges be maintained in separate 
accounts and requires that each student awarded scholarship from the funds be noti- 
fied of source and amount of state aid; (5) includes previously reported provisions 
on UNC utilities sale; (6) omitted are any references to School of Arts in-state 
enrollment as previously recommended by committee. 


Human Resources: (1) transfers funds already on deposit in capital 
improvement account from sale of property at Butner from Dep't to General 
Fund; (2) rewrites GS 134A-5 to provide that chairman and vice-chairman 
of Youth Services Comm'n elected by and serve at pleasure of Comm'n (now, 
chairman appointed by Governor to serve until term on Comm'n ends and vice- 
chairman elected by Comm'n to two-year term); (3) amends Ch. 931, SL 1975 
to transfer from Dep't of Administration to Division of Youth Services funds 
for construction of model regional juvenile detention homes; (4) specifies 
that of funds allocated to Division of Mental Health Services $770,900 to go to 
sheltered workshops and $228,700 to ADAP; (5) recommends that Dep't and 1977 
General Assembly reevaluate formulas for state mental health aid to those 
localities who have shown “extraordinary readiness" to contribute local money 
to programs; (6) provides that $1 million for inpatient services in community 
mental health centers ("Human Resources", Bulletin No. 6, P- 36) be used for 
start-up phase of new inpatient units; be available to units for no more than 
two years; and requires area mental health board to submit plan to Dep't of how 


funds to be spent and procedures to collect patient fees and third party 


reimbursements; (7) amends Sec. 13, Ch. 875, SL 1975 to provide that reimbursement 
rate for providers of services to blind be set by Dep't rather than be same 


eles 


rates as those under Medicaid; (8) appropriates $67,000 for long-term treatment 
program for chronic alcoholics in Blue Ridge Mental Health Area; (9) authorizes 
unexpended planning funds for renovation of male wing at Dorthea Dix to be used 
to plan new facility to replace male wing; (10) authorizes Office of Aging to 
use funds appropriated as state matching funds for Title VII of Older Americans 
Act as matching funds for other federal programs. 

Justice: Transfers certain buildings on Governor Morehead School Garner Road 
campus to Justice Dep't and provides $111,000 for moving. (Ch. 582, SL 1973 consoli- 
dated and merged Governor Morehead School facilities on Ashe Road campus and gave 
school until July 1, 1977 to vacate Garner Road facility; reportedly 3/4 of buildings 
on the Garner Road site are still occupied by school.) Special provision transfers 
to Dep't of Justice Administration Building, gymnasium (basement for exclusive use 
of Dep't), Tucker-Whitaker Building, Joe Jackson Building, and M. Williams Building. 
Provides that until July 1, 1977 no state agency to use Garner Road campus for 
anything other than temporary facility and any agency which continues current use of 
property or wants to put it to new use must get permission of Advisory Budget Comm'n, 
and that approval must be based on showing that use is temporary. (It is unclear 
whether provision regarding temporary facility applies to use of designated build- 
ings by Dep't of Justice.) Requires Legislative Comm'n on Governmental Operations 
to conduct study on best possible future use of campus and report to 1977 General 
Assembly. ; 


Military and Veterans Affairs: Reduces 1976-77 appropriation for National 
Guard Tuition Assistance Program from $220,000 to $156,000 (different size cuts. 
had been recommended earlier). 


Natural and Economic Resources: enacts new GS Ch. 55C, "Foreign Trade Zones", and 


authorizes N&ER to spend up to $25,000 to establish program enabling public and 
private corporations to qualify under federal legislation providing for establish- 
ment, operation and maintenance of foreign trade zones in US ports of entry. 


Transportation: (1) prohibits use of dep't funds to support position of 
regional and division personnel officers which were eliminated by base budget 
(digested under "Highway Fund,'' Bulletin No. 1, p. 7); forbids dismissal, transfer 
or demotion of employees with at least five consecutive years employment to retain 
persons who were personnel officers; and adds new GS 136-14.2 to give division 
engineers authority over divisional personnel matters and over employees within 
division making personnel decisions; (2) raises amount paid to private vendors who 
sell license plates from 34 to 40 cents per plate; (3) for provision regarding 
highway safety programs, see item (3) under "University of North Carolina" above. 


State Ports Authority: Authorizes Governor and Advisory Budget Comm'n to 
establish dredging project to construct ship turning basin at Morehead City Port 
Terminal if requested by State Ports Authority and funds are available. 


Changes in miscellaneous matters previously reported: (1) no action has been 
taken on a base budget committee recommendation that the Finance Committee raise. 


application fees for beer and wine permits; (2) no provision has been included as 
previously suggested that administrative personnel and consultants in all agencies 
be reduced to 1975-76 level; (3) we previously had reported some confusion about the 
amount cut from Dep't of Transportation mass transit grants; the amount is $590,000. 


Differences in House version of bill: (1) funds for superior court judges' | 
travel expense increase will apparently be included but the method of making that 
increase is unclear; (2) House has apparently not finally resolved what to do about 
item #4 under "Salaries" above; (3) House version directs rather than just authorizes 
Dep't of Community Colleges to use equipment reserve funds for three specified 
technical institutes; (4) House version omits exemption for Research Triangle 
-Institute from act restricting use of consultants, digested as item #4 under "Provi- 
sions affecting all or several departments" above; (5) House version of item #5 under 
"Public Instruction" has all funds going to water, light and power item; (6) House 
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version does not include item #3 under "University of North Carolina" concerning 
driving center; (7) House version will apparently include provision that prohibits 
use of Highway Fund for construction of highway which has become disqualified for 
federal funds because of acceleration of construction schedule; (8) House version 
will apparently provide that reductions in Human Relations Comm'n budget to come 
from Raleigh office before field positions are cut; (9) House version will apparently 
include some additional benefits for retired state employees; (10) House version 
includes amendment to GS Ch. 122 changing venue for initial mental commitment 
hearing from person's home county to county where initial examination conducted; 

(11) House version apparently changes effective date for Administrative Procedure 
Act and pretrial criminal procedure changes to July 1, 1976, instead of ratification. 
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SENATE AND HOUSE CALENDAR ACTION MAY | 3, §.976 


NOTES |. INCLUDES FLOOR ACTION IN BOTH SENATE AND HOUSE. 
2- DATES IN PARENTHESIS INDICATE WHEN AMENDMENTS OR COMMITTEE 
SUBSTITUTES WERE ADOPTED. 
3. SUMMARY OF TEXTS OF AMENDMENTS AND COMMITTEE SUBSTITUTES 
ADOPTED TODAY ARE IN SEPARATE SECTION OF THIS BULLETIN. 
G. RATIFIED OR FAILED BILLS ARE INDICATED BY A #. 


PUBLIC BILLS 


#S. 956 MALPRACTICE LAW REVISIONS. (5/06, 5/07) H-POSTPONED LINDEF. 
#S. 959 MALPRACTICE EXCESS LIABILITY FUND. (5/07, 5/10, S/I1, 5/12, 
5/13) S-CONF REPORT ADOPTED; RATIFIED CH.0978. 

#H. 425 NO-FAULT AUTO INSURANCE. H-POSTPONED INDEF. 

#H.{287 (J.RES.) FIRE TAX LEVY BILL ALLOWED. (5/]2) S-REC FROM HOUSE; 
S-REF TO COM ON FINANCE; S-REPTD UNFAVORABLY. 

H.|29{ WITHOLDING TAX PAID MONTHLY. (5/10) S-COM AMEND FAILED; S-FLOOR 
AMEND FAILED; S-PASSED 2ND READING. 

H.|299 COURT COSTS INCREASE. (5/10) S-PASSED 2ND READING. 

H.{300 (J.RES.) POLK SUBDIVISION BILL. S-REC FROM HOUSE; S-REF TO 
COM ON RULES. 

H.|303 SEC'T STATE AGENT FOR SERVICE FEE. S-PASSED 2ND READING. 

H.|3]0 SALES TAX OFF MEALS FOR EDERLY. S-FLOOR AMEND WITHDRAWN; 

S-PASSED 2ND READING. 

3]| MALPRACTICE EXCESS LIABILITY FUND. H-POSTPONED INDEF. 

H.{314 (J.RES.) DURHAM SCHOOL VOTE BILLED ALLOWED. S-REC FROM HOUSE; 
S-REF TO COM ON RULES. 

H.{316 (J.RES.) RALEIGH LAND SALE BILL ALLOWED. S-REC FROM HOUSE; 
S-REF TO COM ON RULES. 

H.133{ (J-RES.) NAVASSA BILL AUTHORIZED. S-REC FROM HOUSE; S-REF TO 
COM ON RULES. 

H.|335 (J.RES.) ASHE AMBULANCE FEE BILL ALLOWED. H-PASSED 2ND & 3RD 
READING: S-REC FROM HOUSE; S-REF TO COM ON RULES. 
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NEXT SESSIONS SENATE AND HOUSE: 9:00 a.m., FRIDAY, MAY 14, 1976. 


“Oe Tal WE, ‘tb oat Bile 


The House and Senate, in joint session, today refused to confirm the Governor's 
nominations of Lester Teal and Patricia Locke to the Utilities Commission. 
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NO. 11 -65- FRIDAY, MAY 14, 1976 
PUBLIC BILLS INTRODUCED 
HOUSE 


t H 1339 (J Res) Raymond Floyd honored JOINT RES 
. Introducer: Green Sent to Rules 


"Honoring the 1976 Masters Golf Tournament Champion, North Carolinian 
Raymond Floyd." As title indicates. 


+ e-jae  OEme 
Eta ee 


H 1340 (J Res) Employee limit bill allowed JOINT RES, GS 126,143 
F Introducer: Jordan Sent to Rules 


- "Authorizing the constderation of a bill to limtt the annual tnerease in 
) the numer of state employees." As title indicates; bill authorized by this 
: resolution is H 1341, digested below. 


H 1341 State employee increase limited GS 126, 143 
Introducer: Jordan Filed with clerk 
"To Limtt the annual tnecrease tn the number of state employees." Adds 


new GS 143-45 to limit growth of number of state employees in fiscal year to no 
more than twice percentage rate of state population growth. Provides that Dep't 
of Administration to compute population growth by averaging rate of growth in 
preceding ten years based on population estimates made by US Census Bureau. 
Effective July 1, 1976. 


H 1342 (J Res) Adjournment sine die resolution JOINT RES, GS 120 
Introducer: Stevens Passed 2nd & 3rd reading 


"Providing for adjournment sine dite of the General Assenbly on Friday, 
May 14, 1976, at 4:00 p.m." As title indicates; adjournment in memory of Arthur 
W. Thomas, Jr. Effective upon ratification. 





SENATE 
S 969 (S Res) Lt Gov not appoint Senate committees SENATE RES, GS 120 
Introducer: Henley Sent to Rules 


"Striking out Rule 31 and Rule 34 of the permanent rules of the 1975 Senate 
relating to appointment of committees." Effective Nov. 1, 1976, repeals Rules 31 
and 34 of the Senate Rules, which provide that the Lt. Governor designates member- 
ship and appoints chairman and vice chairman of each Senate committee. Effective 
upon adoption. 


Copyright 1976 - Institute of Government, University of North Carolina at Chapel Hil! 
Not to be reproduced in whole or part without written permission. 
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S 970 (S Res) Insurance committee commended SENATE RES 
Introducer: Allsbrook Sent to Rules 


"Commending the Senate Committee on Insurance and tts chatrman, Senator 
Bob L. Barker, for their services in producing acceptable legislation to cope with 
the problems of professtonal malpractice tnsurance." As title indicates; effective 
upon adoption. 


AMENDMENTS AND COMMITTEE SUBSTITUTES 


H 1290 and S 954 Operating, capital budget changes -- These bills were digested in 
Bulletin No. 3, p. 13. The identical committee substitutes adopted in the two 
houses today contain the appropriations changes for fiscal 1976-77 digested in 
Bulletins No..1,pp. 3-7; No. 35, pp. 10-1 /;eNo. 6, pp. 35-36; No. 10, pp. 56-61; and 
in the "Appropriations Actions" section below. 


S 969 (S Res) Lt Gov not appoint Senate committees (digested under "Public 
Bills Introduced" in today's Bulletin) 
Amendments adopted in Senate 5/14/76 require Rules Committee chairman 
to call meeting of Senate by August 1, 1976 to consider rules changes to be 
recommended to 1977 session; notice of meeting to be sent by certified mail 
at least seven calendar days prior to meeting. Additional amendment to S$ 969 
adopted by Senate apparently has no relation to S 969 but rather attempts to 
amend a separate bill altogether, S 940, to require Rules Committee report 
on rule revision required by that resolution to be made to August meeting set 
by this resolution. That amendment would seem to have no effect on S 969 nor 
on S 940 since it does not amend existing lines of the former and the latter 
was not before the Senate. 


APPROPRIATIONS ACTIONS 


The Senate and House appropriations committees today agreed upon a common version 
of the appropriations bill for 1976-77. That bill is the committee substitute for 
S 954. passed by both houses and ratified today. The last changes from what we 
reported earlier are in the special provisions, which were digested in Bulletin No. 
10, p. 56. On page 60 there was a summary of the differences in the House and Senate 
versions. This is how those differences were resolved: (1) superior court judges 
travel allowance raised from $5,500 to $7,000 per year but amount above $5,500 
coliécted only upon proof to Administrative Officer of Courts that $5,500 already 
spent; thereafter judge to file vouchers to receive up to $1,500 at rate of $35 per 
day subsistence while holding court out of county and mileage at state employees' rate 
for one round-trip per week; (2) in connection with state-funded janitor and maid 
employees, and state-funded clerical employees, the State Board of Education is 
directed to adopt rules and regulations to assure that they receive salary increases 
as authorized (omitting provision previously discussed specifying that local units 
were not to use these state funds to supplant local funds, employ additional personnel 
or increase number of hours worked); (3) State Board of Education directed to use 
community colleges equipment reserve funds and new funds for three specified insti- 
tutes; (4) House provision prohibiting use of Highway Funds for projects which have 
had schedule accelerated is omitted from bill; (5) Senate provisions on establishment 
of Institute for Transportation Research and Education by University of North Carolina 
is included with additional provision that $168,000 is not to be recurring appropri- 
ation; (6) bill does not include exemption for Research Triangle Institute from 1975 
act placing limitations on use of consultants by state agencies; (7) $1.6 million 
appropriated for 1976-77 for defraying local costs of operating school plants is to 
be allocated $1.57 million for water, light, power and maintenance salaries, and 
$30,000 for consulting engineer position and support on State Board staff; (8) 
bill includes House provision adding new GS 122-58.7A to change venue for initial 
mental commitment hearing from home county to county in which mental health facility 
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located unless respondent objects through counsel; (9) changes in Administrative 
Procedure Act effective on ratification; (10) changes in GS Ch. 15A, pretrial 

criminal procedure, effective July 1, 1976 (as are all other special provisions 

except APA changes); (11) bill includes provision prohibiting elimination of field 
positions in Human Relations Comm'n before reduction in Raleigh office positions; 

also, Fiscal Research directed to make study of Comm'n and report to 1977 session on 
effectiveness of program; (12) provision added to create joint legislative committee 

to study salaries and other benefits for teachers and state employees, to consist 

of five senators app'ted by Lt. Governor and five representatives app'ted by 

Speaker; report to 1977 session to include recommendations concerning salary and 

other benefits for 1977-79 biennium; (13) no provision made for increased benefits 

for retired state employees; (14) provision on reversion of Dep't of Correction funds 
for replacement of confinement facilities is changed to have "unallocated" rather than 
"unencumbered" funds to revert on July 1, 1976; (15) provision added requiring that 

any new contract for hospital and medical care benefits for teachers and state employees 
be made only after competitive bidding; applies to any contract entered after present 
contract expires; (16) adds provision to amend Ch. 932, SL 1975 to remove requirement 
that monthly support payment for sheltered workshops be funded 75% with federal 

and/or state money and 25% local (retaining $140 per month per person limit on support). 
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SENATE AND HOUSE CALENDAR ACTION MAY 14, 1976 


The computer system which normally prints the list of calendar actions 
was not operating this evening and we have had to switch to the format 
below. The information is not arranged quite as conveniently as usual, 


but this was the only way to get these calendar actions in tonight's 
Bulletin. 


The following bills were reported by committee without prejudice and then 
postponed indefinitely by the Senate: S 55 (Auto Insurance Not Based on 
Age), S 73 (Auto Reinsurance- Physical Damage-2), S 236 (Auto Insur, 
Modified 260 Plan), S 577 (Life Insurance Sale by Bank), S 593 (Health, 
Aeeident Insur Protection), S 703 (No-Fault Auto Insurance), S 808 

(Insur Premium Pay By Credit Card), S 857 (Credit Report Open To Subject-2), 
S 58 (Auto Reinsurance -Physical Damage), H 776 (NC Prop Fire Insur 
Investment), H 924 (Group Life Insur For Family), H 1054 (Insur Comm'r 
Given Appeal). 


# S 954 OPERATING, CAPITAL BUDGET CHANGES. S-REPTD FAV COM SUBSTITUTE; 
) S-PLACED ON TODAY'S CALENDAR; S-COM SUBSTITUTE ADOPTED; S-TWO 
FLOOR AMENDS FAILED; S-PASSED 2ND & 3RD READING; H-RECD FROM 
SENATE; H-PLACED ON CALENDAR; H-PASSED 2ND & 3RD READING; 
RATIFIED CH. 983. 

# S 969 (S RES) LT GOV NOT APPOINT SENATE COMMITTEES. S-REPTD FAV AS 
AMENDED; S-COM AMEND ADOPTED; S-FOUR FLOOR AMENDS ADOPTED; 
S-THREE FLOOR AMENDS FAILED; S-ADOPTED. 

# S 970 (S RES) INSURANCE COMMITTEE COMMENDED. S-REPTD FAVORABLY; S- 
ADOPTED. 

# H1286 (J RES) MEMORIALIZING ART THOMAS. H-PASSED 2ND & 3RD READING; 
S-RECD FROM HOUSE; S-PASSED 2nd & 3RD READING; RATIFIED RES. 127. 

## H1287 (J RES) FIRE TAX LEVY BILL ALLOWED. S-TAKEN FROM UNFAV CALENDAR; 
S-PLACED ON TODAY's CALENDAR; S-PASSED 2ND & 3RD READING; 
RATIFIED RES. 126. 

H1288 FIRE TAX FUNDS FOR RESCUE, AMBULANCE. H-PASSED 2ND & 3RD READING. 

# H1290 OPERATING, CAPITAL BUDGET CHANGES. H-REPTD FAV COM SUBSTITUTE; 
H-COM SUBSTITUTE ADOPTED; H-TWO FLOOR AMENDS FAILED; H-POSTPONED 
INDEFINITELY. 

## H1291 WITHHOLDING TAX PAID MONTHLY. S-PASSED 3RD REARING; RATIFIED CH.979. 

## H1292 UNC MEDICAL SELF-INSURANCE. RATIFIED CH. 976. 

# H1299 COURT COSTS INCREASE. S-PASSED 3RD READING; RATIFIED CH. 980. 

## H1303 SEC'Y STATE AGENT FOR SERVICE FEE. S-PASSED 3RD READING; RATIFIED 
CH. 981. 

## H1310. SALES TAX OFF MEALS FOR ELDERLY. S-PASSED 3RD READING; RATIFIED 
CH. 982. 

## H1331 (J RES) NAVASSA BILL AUTHORIZED. S-REPTD UNFAVORABLY. 

: H1335 (J RES) ASHE AMBULANCE FEE BILL ALLOWED. S-REPTD UNFAVORABLY; 
S-TAKEN FROM UNFAV CALENDAR; S-PLACED ON TODAY's CALENDAR. 

## H1342 (J RES) ADJOURNMENT SINE DIE RESOLUTION. H-PASSED 2ND & 3RD READNG; 
S-RECD FROM HOUSE; S-PLACED ON CALENDAR; S-PASSED 2ND & 3RD READING: 


RATIFIED RES. 128. 


The Senate today confirmed the Governor's appointments of Archie K. Davis, 
Donald R. Lineberger and Seddon Goode, Jr. to the Board of Trustees of the 
Teachers' and State Employees’ Retirement System. ‘ 


The Senate and House adjourned sine die today at 4:00 p.m. of- 
ficial time and 5:58 p.m. actual time. The next General Assembly 


convenes Wednesday, January 12, 1977. 
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